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Abstract

'l'hc Asra-Pactfic. a regton of tremendous geo-stratcgtc tmPonance ts undergolng a phase (,1

Po\ er Transltton Thrs hostlle envrronment holds challenges for all e regtonal stakcholders I

thelr endcavor to advance their national rnterests whrle checkmating that of thelr opponents Thc

status quo supremacy ofthe US rs bcrng challengcd by an indigcnous power, namely Chrna l{rsc

of Chrna has posed challenges for US tn realms of economy and mllltary. upsettlng lhe long

established strategrc trcs of US wlth the Asia-Pacific states. In order to curtarl Chlna's lnlluencc

US responded wrth lts Rebalancing Stmtegy rcvolvtng around three areas' Secunty. Econonrr!

and Drplomattc However, at thc same tlme US and Chlna are ln a stage of complc\

rnterdependence, not Just ln terms of economlcs but also sharcd lntematlonal responsrbllrttes

Thrs stud) analyzes the areas where US' suprcmacy rs berng challcnged by Chlna. rts rcsponsc

and strategres to rebalance ttself Morcovcr, lt explores the prospects and lmpllcatlons oI ChlnJ \

rrse on US-China relatronshrp and the regton wtth the focus on cvolvlng geo_polltlcal sltuatlon



Introduction

The cnd ofCold War has changed thc dynarnrcs ofworld power polrtlcs from Brpolar Ltr

Unrpolar by ensunng US supremacy rn thc world However wlth thc stan ofglobahzatron, po\.'

polrtrcs Eot shghtl) changed *rth the cmcrgence ofncw world powers lrkc Chrna Ihe cnd o

Cold War and subscquent democrattzatton ofthe communlst countrlcs was declarcd b) tlS .'\

success of Wcstcm values demardtng more actrve role of rhc US rn global govcrnance t s

unrlatcrally lcd the order wrth thc cmphrsis on pcaceful scttlcment oI drsptrtcs lhrough

rntcmatronal couns. unrversel human nghts and frcc trade and lnvestment 1'he regtonal ordcr rrl

Asla-Pacrflc w&s also ma,ntarned by US and thc qualrtrcs that facllltated thls wcre lts stronll

economrc system, rts dcmocratrc form of Sovemment and cnormous mllltary powcr lhat \\erc

rranslaicd rnto polrtlcal powcr makrng tt a crcdiblc hegcmon In relrospcct the world was largcL\

unr-polar \!rth no crcdible flval rn the hoflzon (2oth.centur) intematronal rclatrons, 2015)

However, today thrs unFpolaa order rs brcaktng down, thc US power rs dechnrng and v,

rs rls abrlrty to enforce rts values and rntcrcsts abroad The 2008 global llnanclal crlsls c\po\((,

thc loopholes rn global cconomrc govemance, and the wars In Afghanlstan and lraq showed tl r

dwrndlrng postron of US mrlrtary capabtlittes (l\4earshelmcr, 2010) Thereforc, when tl c

hegcmony dcprccrates, so does rts norms and values whlch lt promoted Many challengcrs

emerged to drsrupt lhe Amencan hcgcmony. onc such potentral challcnger toda) rs thc nslng

Chrna (CFR, 2016)

Chrna's raprd flsc wrthrn a span of three dccadcs rs oftcn ctted as greatest cconom'c

success story Chrna rnrroduced economlc rcforms rn 1979 whrch lcd to raptd cconomtc grosth

and emergencc as a major econohrc powcr Thrs suslarncd economlc success cnabled Chrna to

become a formrdable power of the Aslan contincnt and lhus undermrnrng lhe U S posrtrorr



Chlna rs now lhc rvorld's sccond largest economy. this positron rncreased thc confidence ol rl\

lcadcrshrp who actrvely bcgan to challcngc US hcgcmony (World Bank, 2016) Funhermorc

Chrna seems to hold asp,ratrons to brrng forward altcmatrvcs rn form oI rls Asran lnfrastructurc

and Inveslment Banl (AllB) to the Brctton woods syslcm Wrlh such a shrft rn economrc po\\0r

thcrc comes rncvrtably a shrfl rn polltrcal powcr. as wrlnesscd rn the case of polttrcal supp(r'i

provrdcd b) the westem govcmments to becomc foundrng membcrs ofthc AIIB rn clcar dellanet

ollhe US Wrth a strong cconomy and rncreasc in dcfense spendrng, Chrna's staturc has B( \n

rn thc cyes ofglobal world MaJorrty ofthc masscs rn most counlfles bclreve that Chrna hd\ (,

wrll surpass US as world's lcadrng super power. Counlncs of European Unron (tU). Mrddlc

Easr. Latrn Amerrca and Africa arc the most convrnced that Chrna wrll rcplace US. rvhrle thc

Asran countries are drvrded rn therr oprnron (PEW, 2014)

In Asia Pacrfic, US and Chrna have mrlrtary, naval and arr presence Both havc thcl

allres and Chrna has bccomc as lmponant lradlng partncr for rcgronal countfles rnslead of L \

Chrna comes first as tradrng pMner for lls neighborrng counlrres rn easl as well as sout\

Morcover peoplc rn Asra-Pacrflc hold a posrtrve vrcw ofChrna (Pew,20l5) Thts all lhreaterr.

the US strategrc Pnmacy rn the regron and holds rhc potcntral for fulurc brfurcatron Thrs shrlt ,,r

economrc power rs also cvrden! globally, Chrna has an cconomrc presence ln Afrrca I rl I

Ameflca and Europc whrch also challcngcs thc exrstrng economrc pnmacy of the Unrted Sl.rtc'

Chrna has also modemrzcd its mrlitary capabrlitics that erodc Amencan supremac) l1 runs rrr

Anu-Satellrtc Program that curbs US global suwcrllance and communrcatron monopoly (CSls

2016) These are scnous challcngcs notJust lo Amencan suprcmacy bul to core US rntercsls

Thls lncrcd,blc flse of Chrna has already poscd geopolrtrcal. mrlrtary and econon) L

challcngcs to US powcr To thesc steps of Chlna, the Obama admtnrsrmlron respondcd wrth ll.!



polrcy to\rards thc Asra-Pacrfic, callcd Pivot or Rcbalanclng (Campbcll& Andrcw. 2013) Chrn.r

and thc US. al prescnt have extcnsrve bilatcral commcrcral tres, Chrna rs US' sccond largc\l

tradrng partncr, i6 thrrd largcst export markct and largcst sourcc of rmports (Morflson. 2015 )

The relatronsh,p ofChrna and US rs that ofcomplcx rntcrdcpcndence and thus nonc ofthcm L.iI

flrp srdes all al once Desprtc thrs rnterdependcncy thcre arc scveral areas whcre the tntercsts or_

both thc counlncs clash Thus thc nature of rclatronshtp bctwecn them would bc onc of the

delinrng lactors of2l" century It would dctermrnc world peace and stabrlrly along r\rth lh!

course of future world order Howevcr the e\tcnt to which Chrna asprres to play more aclr!e ro lL

rn rntematronal affarrs rs strll ambrguous and nccds to be rnveslrgaled (Sutter. BroNn.!

Adamson.20l3)

Stetcmc[t of thc problcm:

As mentroned earlier Chrna's !rcmendous cconomrc flsc has led rl to adopl assertrve posrlron

towards the world politics which disrupts thc status quo On rhc other hand US rs rn endea\or lo

checL mate the lncreashg rnflucncc of Chrna in fic world Thrs rcsearch a,ms lo rnvcslrgate (hu

challenges that nse of Chrna poses ro the US sr-rprcmacy rn thc Asra-Pacrfic To crplorc lhc

nature of rclattonshtp bctwccn Chrna and rcgronal states. ambrtrons of Chrna uhcther rt ,t

rnterestcd rn replacrng c\lslng norms wrth rls own vcrs,on How has US respondcd 10 thrs rrsc or

China and what would bc thc coursc of futurc US stratcg). whcthcr 11 grvcs up rts suppon o

Chrna or wrll merely rntroduce changes to rts current polrcy rn ordcr to lrmlt the dangers th.r'

Chrna's cconomrc and mrlitary cxpansion pose to the US lnlerests Furthcrmore lo tnvestlgalc lhc

prospccts and lmpllcahons ofChrna's rsc on US-Chrna relatronshrp and thc regron wrth lh(

focus on evolvrng geo-polrtrcal srtuatron Lasdy to dctcrmrne how Chrna would ll1 rnto tho

cxrstrng world led by US



Objcclivcs ofSludy:

. To determrne how Chrna rs challcngrng thc US suprcrnacy ln Asra-Pacrfic

. To evaluatc thc US rcsponsc to rncrcasrng role ofChrna and to explorc how t,S

would sustarn rtsclf

. To 6nd out the prospccts and rmplrcatrons ofrhrs nse on US-Chrna relatronshrp and

thc rcgron

Significrncc of Study:

The regronal order rn Asra-Pacrfic sccms to be undergorng a lransrlton phase whcrc t \

supremac) rs berng challcnged by Chrna wrth rts boomrng cconomrc and subsequenl polr c.,l

posrtron At the samc trmc both US and Chrna arc dcpcndent upon each other and the coursc o,

relatronshrp thcy contrnuc would dctermrne thc firture power polrtrcs Thls rclatlonshtp seems to

be one of lhe most srgnificant brlatcral rclatronships of next seveml decades Thus thrs rs lhc

nght tlmc to study thc changcs under gorng thc prcsent order, the remedtes betng underlaken to

prescrvc rt and then explorrng thc possrbrlrtrcs of futurc world order Many books are avarlablr

drscussrng thrs rclahonshtp tn somc way but thcy can't be rcgarded as an academtc rcscarllr

IhLrs thrs rcsearch endcavors to llll the gap ofa comprchensrve scholarlv study ln thts partrcul.,

realm ofrnlematronal affarrs Nonetheless, there arc moslly stngular rescarchcs ellher drrectcd .r

Chrna or the US. whereas lhrs rcscarch endeavors 10 bridge thc gap and grvc a balanced deprclron

ol both lhrs rcscarch doesn't rakc sldcs mthcr descflbcs thc approachcs of both the sturrr

lowards cach other Moreover thrs rccommcnds a thcoreltcal narratlve !o guldc thts rclattonshrl.

of the ccntriry



Rcscerch Questions:

L In what ways China rs challengng the US supremacy rn the Asra-Pacrfrc?

2 What rs the US response to incrcaslng rolc of Chrna and how would it sustarn rt\

pflmacy?

3 What would be the rmpLcatrons for Chrna's risc on US and the region,

Dclimit.tion of thc Study:

The US and Chrna facc each other rn several parts ofthe world from AfncJ to Southcrrr

Amertca and Asta-Paclfic Thus, thrs rescarch would rnvest,gate the course of thcLr

relahonshlpklvalry ln the Asra-Pactfic regton

Lltcrature Revrcw:

Thc Posl-Amerrcon World. offers a provocahve though somettmes problematrc

perspectrve on the changrng hrstoncal, economrc and social landscapc of our global $orld

Zakana argucs that the Unlted Statcs rs now contendcd wrth thc thrrd grcat powcr shtft ln thc

modem era whrch rs the nse of the rcst Thc dcclinc ln US unilateral powcr coupled \nh

dramatlc economrc growth of non-wcstcm countncs facilttatcd count cs as BRICS to flsc

Zakana's Post Amerrcan World offers some uscful suggeslions lor thc future of global \!ork

hrghlrghtmg thc neccsslty for cooperat,on and collaborahon tn and across natton-states Howc\,!l

even wlth onc full chapter on Chrna, the aulhor complctcly rgnored rIChlna has any future plan\

to lead the world or lnfluence tt Ovcr the years China's power has incrcased manifold and no\

there rs a need to re-address the Srno-US relationshrp tn prescnt dynamtcs Thus thrs rescarch



rntends to covcr rhrs gap in lhc book whrch rgnorcd the most credrble threal to US lcd order th.rt

rs Chrna (Zakarra. 2008)

Anothcr book lt/orld Order ReJlecttons on the Choracter of,\'atton! und the Colr\! t'l

Hr.rrorl rs setup rn a qucs! for new global order lhat rncorporates all cxlstrng rcgronal orders Ih(

author bclrevcs that thc dcmrsc of USSR didn't cnd the opposrtion lo wes(em lrberal ordcr

rnstcad rt rs strll bcrng challcngcd by ncw powers and notable amongst them rs Chrna Chrna L\

desrrncd to objccr thc cxrting rntcmational order as rt didn't dcs,gn rt and $at's why rr obJccts lhc

rntcmattonal rules He ldentrfies two potcntral areas of grcat power competrtron wllhrn Asra lh.r.

*ould rnvolvc Chrna, one rn South Asra and the other rn East Asra Il can even resull n

rdeologrcal clash srnce Chrncse Idcology is drffercnt to lhat of west Only Balancc of Polc,

among flsrng and exrstrng nations would ensure world stabrlrty Howcvcr thrs book mcrcl\

reflccts author's pcrsonal vrcws and can only be rcgarded as a gu,de lo futurre managcmcnt r,,

rclatrons Moreovcr rl ls not a scholarly work. thus thls rvould onl) used as a supponrng lttcralutL

lor lhrs rescarch (Krssrnger, 20 l4)

A rcport named Reustng US Grdnd Struleg) tov'ard Chtno talks about that ho\\ t \

Crand Strategy should be rn the 2 l't ccntury that malnEtns ttspflmacy tn thc global systcm Ihr\

study recommends such a stratcgy that balances Chtna's influence by lrmitrng rrs capactly lo !r\c

power. rathcr than rntcgratrng rt rnto the lntcmational system It matnly dlscusses how US shoulrl

rcspond to Chrna but rgnorcs the fact how Chrna would rcspond lo thrs strategy Thrs reporr

would bc used as supportrng lrreraturc (Blaclwill, D R & Tcllrs, J A 20 I 5)

ln hrs book On Chtna. Henty Klssrngcr (201I) offers a framework for futurc US-Chrr,.r

relatrons by lookrng back at Chrna's dlploma!tc hrstory Ktssrngcr bclreves that by burldtr,g



drplomatrc rnstrtr.rtlons. China and the Unit.d Statcs could avord another Cold War from bcrnir

played rn an rmpodart rcgron as Pacrl'ic As thcy both are compctrng for power as the asprflDrl

and exrstrng supcrpowcrs of the 2lst century, thus thcrr relalronshrp rs central 10 world peac.

Thc aulhor concludes thrt rclatlons behveen Chlna and the USA are lrkel) to remaln peacclLr

and rclatrvely amrcable ovcr the long lerm However thc book rs more focused on hrstorl r,

Chrna and how rt csiablrshcd relatronshrp wrth US ln lractng hlstory lhe book mtsses ro protc!.

ftrttrre course of rclatronshrp bctwccn US and China Moreovcr rt's Lke an aulhor's mcmo

rathcr than a scholarly work

Robert Kagan (2012) rn his bool, The llorld Anenco Mode sk tches a ptcturc of Norld

order rn the wakc of reduced role of Amcrrca as global lcader The ptcturc ls qurtc alarmrng ri

US attempts thls super powcr surcrde the world would agaln retum to wars and anarcht llc

belrcvcs thrs lrbcral order and tts values llkc dcmocracy and frecdom were furthered lo all part\

of(he world becausc ofeconomrc and mrlrtary powerofthe US rathcr than the respecl for tho\c

lrberal valucs Thc author ts too occuprcd wrth the praise ofUS order that he tends ro rgnorc rh.

challenges faced by US rn the cuncnt agc such as one lhat from burgeonrng Chrncse poscr ]tr.

doesn't realrze lhar rhc US doesn't hold thc samc positlon as rt dtd ear|er The booL malc' .o

many generalrzatrons without any substantral proofs lhus cannot be regarded as a rcscdrcl)

maleflal

Another essay cxplains that Amcflcan un,latcralism has ended and other polentral fl!a \

pose challenges to tts supremacy The en of hegemonic stabtllty ts gonc and Balance of po\\cr

now best cxplalns thc world structure The rcsearch funher draws out from power rransttrol

thcor). deprclrng shrft from Wcst to the East Howcvcr the rcscarch cnds bv hcntronlng llsc o,

Chrna. lgnonng thc repercusstons caused by rts nse (Debrn, Nesccr & Amln. 2012)



Acharya (2014) in hrs book argues that thc unr-polar world rs over and thc emcrgrng

order would Lkely be 'muhi plex world ordcr' havrng unpreccdented levcls of rntcrdcpcndcncc

Rcgronalsm would grow, facllrtatrng greater coopcratron among states Hrs proJcctron ol fulure

world order wrth rncrcascd role of rcglonal bodics rcmarns probable for shon run. horvclcr rr

long run \ hat would be course ofordcr rcmarns unanswcrcd Hc scems !o rgnore thc lhrrvrng

economy ofChrna whrch would facrlrtatc rts growrng pollucal poslurc The book rs neutral ar.

has an obleclrve naratrvc, rt rs ncrther antFAmcflcan nor US-focuscd

Anothcr book Ltberal Lewothon The Ongtns. Crtsts. ond Translornonon o[ rht

4mencan llorld Order talks about how US establrshcd lhc prescnt lrberal world ordcr. \\hr! r

has bccn mos! succcssful rn provrdrng sccunty and prospenty to more people But thc AmcrrcdI

led ordcr has bcen rn trouble for last onc decade and thc book drscusscs several dcbates on $h\

thrs order rs dcclrnrng According to author thc cnsts faced by US rs that of authoflty and role\

wrthrn the Lberal rntemattonal ordcr and the rcason for whrch ts the rrse of non-Wcstern st. c\

such as Chrna Furthcrmore !hrs book advocates lhat US nceds to rcncgotrale tts relatronshrp \\ lt

lhc rc$ of the world and pursue a more enllghlened stratcgy Thrs book would bc used .rs .

supponrng hreratu.c for thc rescarch (lkenbeny, 2014)

The author argucs that Chlna ts onc of thc malor powers of the \ orld, whtch conltnucs ,(,

cxpand rts influencc rn Afrrca. South Amcrrca, and Asra On contrary thc wcstem por\ers la!!

sevcml thrcats, crrses and problcms Thrs change tn balancc of po\rcr and flse of Chrna hr\

drsturbcd these westcmcrs. cspccially thelr bclref that lrberal democmttc valucs are unrvers.rL

sccms challcnged srnce China rs a non democrattc statc The author holds a vcry posttlve vleN 1,,

the Chrna and belreves lhat maJor threat lrom Chlna is that tt holds an altematlvc to the westcr -

rdeas and belrcfs He fu(her stalcs that thc alltancc bctween Chlna and othcr counroe\ rrc



lntcrcst dflven and nor based upon thc compatrbrlity of value system. However the aulhor sccn \

too occuprcd with the idea lhat Chrna rs challcnging lhc rntemational ordcr and trylng to rc\\nlc

rnlematronal rules to rcduce the rnfluencc ofwcslcm powcrs Allhough thc West's decline sccm\

rnevrtablc but the author's preoccupallon wrth thrs notron has made hrm lSnore the depcndcncc

Chrna has on those very lrberal rules Thus thrs book ignorcs the rmportancc of westem hbcr.rl

system that lacilrtatcd thc ascendarcy of Chrna to thrs posrtron whrch It holds today (tl.tlpcr

20r0)

Another book When Chna Rules the llorld by Jacques Mantn (2009) apprecrates lh(

smarl nse of Chrna He argucs rn hrs book lhal Chrna wtll take ovcr US as world's domln.lr)r

power and subscquently make rules accordrng to rts own tcrms The book explores sercr.r

possrbrlrtres that futurc world wrll hold domrnatcd by Chrna The book highlrghts the pornl lh.r:

the West has so far percerved Chrna nslng solely rn terms of economlcs tlrth l,tllc tmpacl ,n

politrcal sphere According to author thc nsc of Chrna wrll change world rn profound $a)\

Chrna wrll ce(arnly b€comc a revlsronrst powcr. nol a stalus quo state Thts bookTvrll bc uscd .rs

supponrng literature for thc research

Anorhcr book grvcs account ofChrna's recent past and propagates a theor) that rt \\rl

ovcrtake US and wrll bccomc world number I Howcver r( needs to address thc challcngc\ ,'

faccs lo kccp rts flse afloa! lt hrghlrghls several conslrarnls that wrll hrnder 'Chrna 10 domrnJl!

the 2l't ccntury hs authoritatrve stylc of govemment wrll prevenl by nol brrngrng dcsrrcll

cconomlc rcforms It talks about the inadcquacrcs that the Chrnesc state has from polrtrcal l()

cconomrc spherc Moreovcr rt tells lhat lhere are bleek evrdences ofChlna's global ambltrof\

bcyond thc rcalm of trade and rnvcstmcnl Howcver the book underscores the Chlna s nslns

mrlrtary and drplomalrc mrghl Morcover rl undercstrmates the son power used by Chrna ,n



pursuance of rts rntercsts abroad and lacks dctails about Chrna bcrng a concise book (fenbr

20r4)

Anothcr book Emergtng Interdependence between Chma and the US Trade antl

Technolog! TransJers lalks about thc multrfaccted relatronshrp bctwecn Chtna and US urth

emphasrs on commercial relatlons and technology Il stares thc pornt that how these relalro,r\

have made them both rnterdepcndcnt on each olhcr Srnce thrs book covcrs just one aspecl (t

thcrr relatronshrp, rt would be used as a basrs for thrs rcsearch (Mahmood, 201 I )

Aarons Fnedberg's (2011) book A contest For Supremacy cxamrncs the competrtror)

between the US and Chrna that rs growrng ln economrc and mtlltar) spherc The author rs ol thr

!re\! that thrs competrtron rs not economlc or mrlrtary. rathcr bet$een lwo poltttcal s)slcm\

lrbcral democracy and one-party authontaflanrsm Hc sounds qurte pessrmrstrc because rf Chrna

bccomcs a rcgronal hegemon wirh rts own polrtical system rntact, the chanccs ofpeaccful fulurc

are blcak However the book rs more focuscd on politrcs and US-Chrna relatrons and does nor

predrct an outcomc for ftc world and fic US Thrs vord would be rnvestlgatcd ,n thrs research

Anorhcr book talks about thc great power compctrtlon bctwecn Ch,na and the US lLI

supremac) The aulhor rs olthc vrew thal after years ofeconomrc developmcnt Chrna no!\ l(rok\

to rum lts economrc hefl rnto global power Hrs marn argumenls are thal no\ Chrna asprres to h(

rule maker. rt rs assertrvely challcngrng gcopolrtlcal rnterests ofthe US Thrs contest r!rll he

playcd rn cvcry arcna from controlling scas to rcwntrng the rules oflhe global econom) n l ll'!

samc trmc author rdentifies thc challcngcs to the Chincsc ambrtrons, thc rcgronal slatcs tlhrch .r'e

not ready to lrvc under rts rnflucnce Thrs book rs essenlral rcadrng at the trmc of grc.u

unccrtarnty about US' future and sustarnmenl 1s central playcr in the world affalrs (Dyer, 201.1)
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Rcsc.rch M.thodolog/:

Thc study employs both descrptrvc and anal)'trcal research melhods Deductrvc mctho\'

rs uscd to reach conclusions from the data The resctrch cmploys qualrtatrvc method and rs bascd

upon both secondary and prrmary sourccs oidata Secondary sources rnclude Books, Rcsc.irll'

Artrcles. Documentaries. Newspapcr and Joumals on lhese toprcs Pnmary sourccs of dal.r

compr,se lhe proceedings and reports olthe parlramentary commrttees It relics on repons ol

Congress commrttccs of Forcrgn Rclauons and commrttec on Chrna whrch arc publrc lr

undenakes statlstrcs from officral stauslc Burcau of Chrna Morcover documenls JnJ

tcstrmonres ofNatronal Securrty Councrl ofUSarealsopartofpnmarysourccsofdata Allthc\!

pflmar) sourccs arc rcadily avarlablc on thc rnlemet

Org.nrz.tron of Study:

Thc rescarch has srx chaptcrs and lhclr focus ,s as undcr

Frrst there rs an rntroductron to thc rcscarch compnsrng ofsalrcnt features ofthe resear!h

proposal It dlscusscs thc objcclrvcs, rescarch qucst,ons and mcthodology of the research

Morcovcr l! has the rcvrcw oflltcmturc that rs rclcvant !o the toprc

Frrst chapter rs thc conceptual and theorctrcal framcwork ofthc research

Second chapter starts \lrth an overvrew ofAsra-Pacrfic, rts gco-slrategrc and geo-polrlrL.r

posrtlon lt explorcs the srgnrficance of regron durng the world wars and subsequentl) dulrr!

Cold War tr ll the present ttmc

Thrrd chaptcr rnvcstrgatcs how nse of Chrna rs challengrng the US Il gtves an hrstofl!.tr

account of Chrna's cconomrc nsc maktng rt a basrs of thc posttton Chtna holds toda) lL
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drscusscs China s economic devclopment. challcngcs (o the US Lkc lts proposcd Martttme Srlr

Road. efforts for Asia Pacrfic Free Tradc Arca and formatron of AllB l! explores Chrn.r '
relatrons wrth Asra-Pacrfic stalcs rn economrcs and trade Furthcrmore talks about ChlnJ \

mrlltary nsc, lls strategrcs and areas rn whrch rt contcnds US Moreovcr rl drscusses mtllt.n\

cooperatron bctween Chrna and thc rcgronal states Moreover lt drscusses the polrl,cal challeng(\

poscd by Chrna, rts alLanc! nctwork, usc ofpublic diplomacy and soft power

Founh chaptcr probcs thc US rcsponse to thc rncrcaslng rolc of Chtna, how tt h,rs

rebalanced rtselfrn wake of rncrcasrng role ofChrna It talks about US effons to rebalancc and

cudarl Chrncse rnfluence rn the regron The strategies adopted by US tn Economtc. polrtrc0

sccurrty sphcrc are drscusscd rn detarl separatcly lt discusscs US tradc rclat,ons wrth thc A\r.i-

Pacrllc states Moreovcr. rl explores mrlrtary cooperatron bctwccn US and rts reg,onal alllu'

Lastly. rt takcs rnto accounl US and Japan coherent relalrons wrlh Chrna

Frfth chapter begrns wrth US-Chrna relatrons rn hrsloflcal perspcclrve, e\plofln8 lh.rl

through Cold War to present trmes. lt explorcs thc placcmcnt of US and Chrna rn global ordc,

therr economrc rclatons and mrlilary cooperation It cxplorcs the rmplrcatrons of Chrna's rrsc orl

rts relalonship wrth US and the rcgion. Moreovcr the rrhportance thrs relatronshrp holds for thc

rvorld stabrlrty and thc need for cooperatron. lt rnveshgatcs thc arcas of cooperauon (globrl

secufl(y threats and responsrbrlrties, climate changc) and how would lhcy balancc thcse bct\\ccn

confrontalron and cooperalron

Srxth chapter concludes lhe wholc rescarch
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Chaptcr I

Concepturl rnd Theorctical Framework

Thrs research draws references from two theones, one Organskr's Power Transrtrorl

theory and second the theory of Complex lnterdependencc dcvclopcd by Kcohane and Nlc

Power transitton theory rs uscd as basrs to show that the currcnt Chtna-US face off rn Asr.:

Pacrfic rs actually between a status quo powcr and a nsrng power However this does nL)!

necessaflly mcan that rt wrll lcad towards war That's wherc the second theory comes lnto pla)

suggestrng the nature ofcomplcx intcrdcpcndcncc between US and Chrna that limrts thetr pohc)

optrons

Powcr Transitron theory was dcvclopcd byA FK Organskr rn hrs bork World Pohnc s tr

rs explarned through the Structural Rcalrsm rvhrch cmphasrzes on the structurc of \rorld po\rc.

The Power Transrtlon theory envrsrons global politrcs as a hrerarchy of natlons $rth lanrn!

dc$ec ofcompetrtron and coopemlron Therc rs one domrnant stale, a number of great po\\els

whrch are potentral vals to the dominant state and who havc a stale rn malnlarnrng the s)stcrn

and control the allocatlon of powcr rcsourccs. Fu(hermorc thls system has mrddle po\rcr\

compnsmg of regronal powers with srgnrficance rn the reglon but not able to challenge lhr

domrnant state or thc system structurc. Powcr trarsrtron rs thc narrowrng down oflhe ratto of

mllltary capablltlcs betwccn great powers, an even dist bution of polrtrcal and economtc

between them Such a sltuation can lcad to war, howcver thc peace can bc preserved when the.c

exrsts an rmbalance between nahonal capabrlrtrcs ofthc both (Organsiki. 1968)

A powcr that rs overtakrng the former dominant powcr is llkel) to lnltrate a war onl\

when lt ls ./r.r.rarrsfed wrth thls status quo Thc status quo of the rntematronal order rs thus .r
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central conccpt ofthis thcory, because rt descnb€s intematronal polrtrcs less marked by anarchr

and more by a hrcrarclD', Thus whcn a flsrng statc rs dissatrsficd wrth thc status quo rt \\'ould lr\

to ovcrtum rt Thc satisfactlon of rising statcs is mcasured by two rndrcators. thc rncreasc n

mrlrtary expendrture and companson of allrancc system of domrnanl powcr and contcndar

Drssatrsfied powers stnve lo ovcnum thc status quo by burldrng upon therr mrltlary capabtlrtl(\

and scarch for allres lhat arc dissatrsficd as well and share lhe rnteresl ofdrsruptrng thc status qLLo

(Kegle),2010)

Applyrng powcr transrtion to rhe current ordcr in Asta-Pacrfic, we wltness ihal lhc gro\tr'

of Chrncsc cconomy has been so rapid that tt would soon rcplace US, as US ttselfdrd rn thc car r

20th cenlury Morcover Chrna rs dcveloptng upon rts mrlrtary capabrlrtlcs. dlsruplrng the t \

mrlrtar) preponderance !n thc rcgron. Usrng thrs analogy wc can predict that Chrna's burgconrnt

cconomrc and mrlrtary capabrlrtrcs would rcsult tn rts increased polttlcal power Chtna's rnlerests

are expandrng today in Asra-Pacrfic whrch threatens the cstablrshed rulcs o[ lhe US 'lh'\

research apples the theorctrcal cffccts of powcr transrtron on contcmporar) rrse ol Chrno I h \

rheory rs Just used lo draw rclcrcncc rn such a way that the powcr today rs rn phasc of transttL(, )

11 doesn'l takc rnto account whcthcr it wrll lead to war. rt Just forms the basls thal thc glob.l

powcr ls tn transttton and to undcrstand how to marnlarn amrcable and cooperattve us-chrr.,

rclations rn ordcr 10 avord war Although thc theory has becn famous for rts predrctrons of \.r

thc rdca ofpeaceful power transrtron rs undcr-conccptualrzed and undcr-thcortzed so lar Thcr"

cxrst many rndrcalors that reflcct powcr transltlon ,s underway and Chtna-US relatronshrp can hc

dcfincd as a rclationship between a flsrng powcr and thc establrshed power thorough lhe po\cr

lransltron theory
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US for a vcry long hme remaincd the domrnant powcr. maintaining pcace as theo zed b)

hegcmonic stabrlity thcory. Thus China's rrsc affects thrs stabrlity because of power transrlrou

effect as rt rs challcnging thc gcopolitical cquihbrrum of lhc Asra-Pacific Therc are severrl

indlcators whrch reflcct that the power rs rn transition, for example rn 1960's US was world \

leadrng manufacturing nation, the positron now held by China Chtna's defence spcndtng has

been proJectcd to be cqual to US by 2025 (Debrn, Naseer & Amrn. 2012) Although Chrncsc

clalm adherence to the doct ne ofpeaceful flse but there are no guarantees to rt

Srmultaneously the Srno-US rclationshrp today rs rn stage of complex tnterdependenLL

(Mahmood.201l) Thrs rs wherc thc modcl of'Complcr IntcrdePendence' comcs ,nto pla\ lL

was dcvelopcd by Robcrt O Kcohane and Joscph S Nye rn the late 1970s This rejccts the notton

that the natrons arc prcdominant and coherent actors and are always prepartng for war Moreo\ cr

rt rejccts forcc as an effectrve rnstrumen! of polrcy and hlcrarchy of lssues ln tntcrnatron.rl

politics Challengrng thesc assumptrons, Keohane and Nye presented an altemative versron oj_

Economlc lnterdependcnca, This highl,ghts the role ofTrarsnattonal Actors, rtse oflntemstronr

Regrmes and lnstrtutions and Multr Natronal Corporalrons (MNCS) who \\ork as transmrs\rcrr

belts maklng pollclcs of govemmcnts scnsltrvc to cach other Thrs model glves a holtshc vrc$ ol

the world. vic$rng \rorld as rntcrconnectcd parls Changes at lntcmatlonal lcvel affcct all sphcl!\

ofcountfles and when rntcrdcpcndencc prevarls, countnes do not use forcc rn pursuance ofthelr

lnterests Thrs theory argucd that in fiis cra, world rs becomlng more rnterdcpendenl especrall)

in tcrms of economrcs Thus Complex rntcrdependcnce ts thc situatton where all the actors arc

dependcnt upon cach other includlng statc as well as non-stale actors

"Dcpcndence means a state of bcrng dctcrmrncd or signrficantly affectcd by
extemal forces and Interdependcnce, mcans mutual dcpendcncc Interdepcndencc
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ln world politlcs rcfcrs to srtuations chaaaclaflzed by recrprocal cffects among
countflcs or among actors rn diffbrcn! countrics" (Keohanc& Nyc, 2001)

Under thrs mutual dependence, thc rclationshrp bctwccn actors bccomes onc ol

cooperatron and compe(rtion, whcrc polrcres of one have rmpact on the other Complc\

rnterdcpendcncc lntcgratcs both the clcmcnts of powcr politrcs and economlc hberalsm lt takcr

rnto consrderatron both the costs and benefits of rntcrdependcnt rclatronshrp (Keohane & Nye

1977)

Talkrng about the rclatronshrp bctwccn US and Chrna. \4c wrlness the e\lenr o

dcpendence they have on each othcr, rt has bccomc a ncw manifcstatron of Realrsm where ll,r

cooperatron bctwecn thc two rs rn hnc of sccuring thcrr natronal rntcrcsts Brlateral economrL

exchangc has crcatcd sharcd rntcrcsts of both US ard Chrna, the more they trade therr rntcrc\r

would be to avord conflrct Evcr srncc Chlna opcncd up to thc world and rts subsequentJornrrs

of World Tradc Organizatlon (WTO), the lmdc bctwccn the two has rncreascd manrfold So

desprte the prescnce of rssues, economic forces will bflng rhcm together and away [rom conllrct.

Moreover lhe rnshtutrons wrll play an rmportant rolc rn bringrng countrrcs togethcr and r\

mrtrgatrng unccdarntres Thc prcscncc of rnstrtuttons rn the East Asra lrke Asra-Paclfic Econon !

Cooperatron forum (APEC), the ASEAN can keep the conflrcts at bay Thrs gro\\th o'

lnstrtutrons and more actrve role playcd by Chlna would lead to rt havrng a slake rn the stabrlrl\

olthc errstrng global order

ln wakc ofthrs complex rnlerdependencc thrs research cxplorcs the chanccs ofpeacclr,i

powcr transrtron Accordrng to the logrc ofthcory, thc chances of a peaccful power transltton c.r\

enhance rf thc domrnanl power mitrgates the drssahsfactron offlslng statcs Thus !rhat happcr\

rn Srno.Amcrican rclatrons depcnds on thc stratcgy adoptcd by US toward Chrna lfthc) bdh
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rely on asscrtlvc polrcres then the conflrct is ccrtaln On contrary tf US conhnues polrcv r,t

rntegratron of Chrna where they both are rnterdcpendcnt. then there are chanccs of pcacctirl

po\ler transrtron (Dcbm. Nasecr & Amin, 2012).

Thrs rescarch recognizes the areas where US and China havc disagreemcnts. deprclrng

that thc global power rs in phase of transitron Their dlsagrcements are most evident ln Asra-

Pacrfic as mcntioned in rescarch At the samc tlmc thls research hlghltghts the areas ofcommon

conccms to both whlch demand their cooperation. Wrth the power ln phase of translllon anli

contrnued lntcrdependencc ktween US and Chrna, can US afford confronting the lattcl) lhu\

US strategy wrll bc crihcal ln detedninmg thc character of the fulurc US-Chtna relattonshrr

Ho'.! wrll lhey balance cooperatron with compcttlton and whichcver olthese two takcs lead \rrll

determrne the nature offuturc world order.

Both US and China a.re hrghly mterdepcndcnt, at one side thcrr economres are depcndenL

havmg tremcndous tmde and technology transfers (Mahmood, 201 l) On the other hand there d c

global challenges that nccd a collaboratlve effon of both US and Chrna, Climate change rs ore

such area (hat nceds thetr attcntron. The Cllmatc Changc conferencc held ln Paris tn 2015 rrar

only succcssful because of thelr cfforts Sccond most prior area ls denuclearizng North Korc.l

and to work towards natlon buildlng m Afghanistan. Frght against global tenortsm necds thcrr

partrciparon, after the burgeonrng tlreat from Islamic State (ISIS) or Daesh Threats to glob.r

economy can also be spuned by world numbcr onc and number lwo economles by Norktng

along othcr countrics Thus rn thc wake of confron latl on, the above menhoned challenges rt'ou cl

become rmposstble to address Thc dtfferenccs bctwcen them have long existed but thc; hare

bcen managcd so far But $rll thcrc ls a lot to be done to bulld trusl and undcrstandlng ofcrlr

other The,ntcmctlon bctwecn thelr govemments today ls more often than ever beforc Ho$c\(l
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there rs necd to dcvclop people to people rnlcractron as well The year 2016 whtch has bccr

declared by them as Touflsm Year, can be uscd to make crchanges at other levels as \\cll

Cultural exchanges, bctwecn thrnk tanks, unrversltres, trade and commerce Thrs will definrtcly

contribute to trust burlding (Tung. 2016) Thus complex tntcrdcpcndence thcory contlnues lo

apply to US-China relation, dcspitc thc fact that thc po\,r'cr ls ln transltlon. wtth Chrrra

challenging uS supremacy rn Asia-Pacific.
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Chepter 2

Historicgl Beckground

2.1 Introduction

Asra-Pacrfic rs an imponanl pan ofworld polrttcs Il ts a rcgron where both US and Chr,r.t

facc cach other drrectly The US rcmarned dominant powcr In the regron ln posl World War ll

(WWII) penod wllh rts rolc furthcr burgconlng aftcr Cold War At the same lrme Chlna hn\

grown stcadrly after rts cconomic grou4h Srmultancously, JaPan rs yct another key playcr rn thc

regron also an ally of US US has bccn the most domrnant player rn thc Asra-Pactllc rvrth roburL

mrlrtary presence srnce WWll It provrded sccurlly to many stalcs ln the reglon and actcd .r\

pacrficr for a long trme (Dcpartment OlDefencc. 2009)

However, thrs order scems to bc rn transrtron now wtth changcs cvrdcnt tn econom,e

sphere Thc rrse olChrna rs havrng srgnrllcant rmpact on the global po$cr, the 8ap bet\\een t \

and Chrna rs shflnkrng wrth consrdcrable thrcats to US supremacy rn the reglon The East A\r.r|

regron has adjusted wrth dsrng Chrna and movcd closer lo ll cconomrcally and polrtrcall) fod.r\

Chrna holds relatrons wrth cvcry country and ts member of scvcral multllateral lnstltutlons llL!

WTO lt rs marn tradrng panner ofevery country In the rcgron rncludlng the alhcs ofUS lrkc

Japan and South Korca It has reassured tts nctghbors not to be thrcatencd by lts cconomlc JnJ

polltrcal dcvelopments Thus thcse Asra-Pacific countrles scc polcnllal economlc bencfit\ h)

collaboratrng wtth Chrna rn Irmltcd mrlrtary thrcat rcgron (Kang, 2015)
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2.2 Asia Pacific: Gcopoliticel and Geostretcgic Position

The concept ofAsia-Pacific was rntroduced by Austraha, US and Japan rn 1960s, to lrnl

East Asra wrth lhe Pacrflc since rt excludes rmportant players as US and Austral,a It ts a dtvcr rc

regron, wrlh 36 slates compnsrng rt makrng 50 pcrccnt of the world's populatron Thus Asl.r-

Pacrflc rncludes US, Australra, Canada. Nc$ Zcaland, Chrna, Tarwan. South Korea. Japan. Nortl

Korea and Russla Moreover r! rncludes Southeast Asran countncs as Brunet, Myanmar

Cambodra, Ea$ Trmor, lndoncsra, Malaysta, Laos, Phrlrpprnes. Slngaporc. Vre(nam JnLr

Tharland The Southeast Aslan countncs arc members of Assocratlon of Southeast Astan Natrorl\

(ASEAN) cxccpt East Ttmor l1 rs hard to find commonalrties In Asra-Pactfic whtch grrc t

cohcrcnce as a rcgron There are scveral polrtical systems ln the rcgton from liberal democracl t,,

authontaflan polrtrcal system Thc cconomrc systems diffcr too although largely bcrng caprtalrst

Ma1or Powcrs hold large rnflucncc too. lrke the presencc of US and Chrna as an cmcrglnll

economrc powcr, rmpactrng thc smallcr sEtes ofthc rcgron (McDougall, 2007)

Asra-Pacrfic rs homc to several largesr mrlttartes oIthe world. out ofwhlch fivc arc allles

ofthc US undcr murtual defense trcahcs Mosl ofthe countrlcs are Islands natlons. lncludrn!

wortd's busrest lntematronal sca lancs It rs homc to world's largest Ports. 9 oul of l0 lh.

regron rs also hrghly mrlrtarrzcd. scvcn out often largcst standlng mllllarles The populallon o1

thrs reglon rs 2 021 brllion as of20l4 Thc rcglon consrsts mostly of dcvcloprng countrres \\rlh

the CDP of $12 6l tnllron (world Bank, n d )

Mrlltary spendrng in Asra-Pacrfic has bcen on Incrcasc contrary to the global trcnd Ihe

spendrng rn 201.1 has rscn by 7 percenls and by 52 percenls dunng 2009-2014 (SIPRI. l0l: )

The groMh has bcen largcly drrven by Chrna. accounlrng for hallofrt Furthcrmorc thcrc h.t\
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been an hcrease in spending by 50 pcrccnt of Indoncsia. Victnam, South Korca and Phrlrpprn!\

(KsenUa & P ns . 2016)

The strategrc srgnrficance of Asla-pacific coupled wrth rts econom,c prowess has led l('

lncrease ln rts lmportancc for the regronal and global players Hillary CIInton has rlghtly called rl

that rn 2l" century, world's stratcglc and economrc ccntre of gmvrty wrll be Asra-Pacrfic I hrcc

most rmportant strarts of the world lie rn thc Asia-Pacrfic, Malacca, Lombok and Sunda I h!

Malacca strart rs the world's busrest shrpprng lane tn the regton. over 80 percent of otl ang g,Lr

pass through rt the regron rs flounshing cconomrcally (World Bank. n d ) (Kang, 2015)

2.3 Asia-Pecilic in World War I & II

The regon largely rcmained under the colonial control of EuroPcan powcrs Natronalr\l

llberatron movcmcnts emergcd rn the regron in carly twentleth century ln number of Southcr\l

Asran countnes that were under the colonial rule Moreover, Japans cxpanslonlst ambltlLD\

causcd a concem for colonral system. It acqulred all the possesstons of US, Brltlsh and Dutch rn

Southeast Asra Howevcr, wrth lts defeat in 1945, the prevlous colontal system couldn t bc

resrored. thus the regron took new dimcnsrons Post WWII Asia-Pac,fic rcmalned centle ol [ \

mtlrtary powcr. lt hosted tlvo maJor wars of US tn Korea and Vlctnam Its lmportance lor [ \

cannot be undcrctated as rt provldcd dcfense to i1s wcstem pan through lts alhes in East As.r

Morcovcr, the regron playcd a room for Cold War containment ofUSSR (McDougall, 2007;

2.4 Cold War and Asie-Pecific

Duflng the Cold War, ma.;or developmcnts took placc in the Asra-Pacrfic The regron

rcmarncd a battleground for several proxy wars durrng the decade of 1950_60 Moreover. IL

undcrwent a wave of decolonlzation and subsequent rcgtonalism In the Southcast Asla durlng thc
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Cold War. Thc post WWII lard the basrs of prcscnt day Asia-Pacific The US occupled lhc

defeatcd Japan, wrth thc lntent to dcmllitanze and dcmocrahze lt Howcver wtth thc onset o[

Cold War, US posrtron changed In thc endcavor of Communist containment, Japan became an

ally ofUS S'rbsequcntly a peace treaty and a mulual secuflty treaty were pcnned down \\rth

Japan At the same t,mc Crvrl war erupted rn China bctwcen Communrsts and Natronallsts. lattcl

havrng US support Consequently, Communrst succeeded, proclalming a People's Rcpublrc ,r1'

Chrna rn 1949 (McDougall.2007)

Dunng the decade of 1950-60, US and China faced each other dliectly The Korean u ar

(1950-1953), rn whrch Chrna felt threatencd by the US' support to thc South Korea under the LI\

authorization. US also positroned rts seventh flcet to the Talwan Strait, threalenmg ChlnJ s

posrtion over Tarwan also developtng dtplomatlc relatlons with Talwan The reglon alsL)

wrtnessed the Srno-Sovret splrt In form of Vtetnam War. where they strlved for domlnance

Mcanwhrle Japan cmcrged as major economrc powcr ln the region, whlle dependrng on US l'or

rts defcnse

Efforts for regronalrsm were undcnakcn tn form of Assoclatlon of Southeast Aslan

Natlons (ASEAN) rn 1967 lts founding mcmbers included Indonesta. Malaysra. Phtltpptnes

Tharland and Srngapore Thcrc was Srno-US rapprochement. tn form o[ formal drplomatLL

relatrons berng eslablrshed ln 1979 US gavc up tts rccognrtlon ofTalwan and acceptcd Peoplcs

Republc ofChrna (PRC) as legrhmate govemmcnt This however had lmplrcat,ons for JaPan.

whrch had to expand its rntemational rolc. [t rcvertcd to economlc dlplomacy, bccomtng aco\c

member of Group of 7 (C7). There wa-s also an emergence ofAslan Ttgers. South Korea. Hollll

Kong. Tarwan and Srngapore achreving ncw economrc helghts in 1970s and 1980s At thc samt-
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tlme. rcglonal$m strengthencd in Southeast Asia with ASEAN garnrng lmportance These $ore

thc ma1or evedts rn Asra-Pacrfic durlng the Cold War (McDougall, 2007)

2.5 Asia-Pacilic today

The post Cold War shrfts rn powcr camc from tncreased economlc and mllttary mrght rr'

the Asra Thrs owcs maJorly to thc rtse of Chtna alongstde new actors as lndonesla, Myanmar

vietnam and Cambodra whrch emulattng Chrna's expo(-lcd gro\41h Chrna's cconoml .rnJ

mrlrtary capabrlrtres havc expandcd wlth rts cconomy double the srze of Japan Chrna h'rs

devcloped upon its space dcvclopment Program and advanced cyber securtty In response Lo

Chrna's nsc. there Is lncreased mllttary spendtng by rcgtonal countrles Thcrc ls a surge ln Asr'ln

lnsltuhons. most notablc berng the Asia-Pactfic Economic Cooperation (APEC), ASEAN+3. lhc

ASEAN Regronal Forum (ARF) and Shanghar Coopcmtron Organizatron (SCO) Chrna factt'r

although being slgnlficant ls not the only onc, tts expandlng economy has lmpact on 11\

nerghborrng economrcs. [t is a complcx web of cconomtc intcrdcpendence Smaller states 'lrc

dcveloping bllaterat rclattons wrth maJor powcrs for lnstance Chlna-South Korea Stratcgt'

partnersh,p works parallelto rts.elattons wlth US (Wlckct ct al, 2015)

Desptte tncrcascd regonahsm, the region ls rife wlth scvcral outstandlng drsagreemcrtls

lrke long standlng terrttonal dlspute between Chtna and Japan over the Senkaku Island\

Moreover the nuctcar ambltlons ofNorth Korea arc also a causc ofconcem ln the reglon At thc

same lrme conflict prevarls in Soulh'China Sea duc to lls multrfacctcd naturc South Chlna Sea s

a marn trade routc for China and other statcs, rlch in natural tesources notably oll lt h'ls

ternto al clams by Chtna. Talwan, Vletnam. PhillpPines, Bruner and Malaysta over the Spratl)

and Paracel Islands Chrna has unilaterally cstabhshed control over the Islands by undenalrng
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land reclamation This has become a bonc of contention for all thc panrcs involved wrth Chrn.r

vcrsus the rest wrth tangrblc US backing (Kscnija & Prins , 2016)

Thus the prescnt flux tn powcr m Asra-Pacrfic owes majorly to the rrsc of Chrna It \

evrdcnt rn all terms. economlc, mllltary and strategrc sphere Thc power has diffused bct\rccrr

states, creatlng new dependcncres and sensitivltlcs There ls lncreased lnterdcpcndcnce bct\\ccr)

states and non-statc actors It rs followcd by greater reglonahzahon and cooperation betNccn

states Yet at the same limc r! has rcsulted ln surgc of non-tradtttonal sccurlty threats from C) hcl

cflme to Clrmate Change
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Chaptcr 3

China end Asia-Pacific

3.1 Risc of China

Rrsc of China ls thc biggest developmcnt In the rcalm of IR slncc the end of cold Tra

Chrna berng a Corbrhunist country rcmamed aloof from global markets for a long tlme. Howevcr

thc change came wrth its openrng up under thc policrcs ofDeng Xtao Ptng Under his leadershrp

Chrna expenmentcd wlth the market dnven polrc,cs rather than belng tolally determrned by stalc

Thcse reforms wcrc armcd to rnduce efficrcncy of prtvate sector whlle avoldlng effecl', ('1

complcte lrberalizatron. Chrna's transrtron from inward economrc model to outward orlcntallolr

led to thrs tremendous cconomrc groMh Slncc 1979 Chrna grew at an avcragc of 8percent and

has become a key market for East and South Asran countrtes lnstead US (Kang. 2015)

Thc detarls ofChrna's pcr capila grou'th ratc arc as under

. 1950-1978

. Post-I979

GroMh Rate 3 pcrccnt

CroMh Rate 8 pcrccnt (Zhu,20l2 )

From 1998-2008, Chrna rmproved lts relatrons wlth nclghbors ln Asla-Pacrfic b\

engagrng them economically and dlplomatlcally dcsplte lts mrlrtary modemrzaton Ihc

prolrferatron of US led Frce Trade Agrccmcnts (FTA), especrally the Pursult for TPP led Chrn.r

to pursue rts own FTAS Thc reforms b.ought ln mld 1990's by Chrna wcre characterrred h\

pflvatrzatron and hmltcd role of stare Chtna began to panlclpate In tntemalronal frnancl.l

rnstrtutlons. becomrng a mcmber of lntcmahonal Monetary Fund (lMF) and World Bank rt

1980 Moreover 1t lncrcascd cooperatlon wlth other countncs cspecially the ASEAN members l'
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became a foundrng membcr of Shanghal Coopcratlon Organlzatron (SCO) rn 2001 I'hc finrl

strmulus came from Chlna's accession to wTO ln 2001 when rt agreed to organlzatlon\

regulations related to imports and cxports among others lt began to undertake other trade relJt.d

endeavo.s like workhg with ASEAN +3 countrtes. Moreover lt began tradc wtth US under fir'

US-Chrna Stratcg,c and Economtc Draloguc (SED) rn 2005 Thrs was m fact recognltton oi'

economrc prowess of China by the US (Kang, 2015)

Despitc thcse cconomrc rntttattves, 2009 onwards China became more asscnlvc to\\ards r

wrde rangc of issues, especlally ln lts claims of marttlme soverelgnty in thc South Chlna Sca

(Kang,20l5) Chrna's groMh compared !o othcrs in BzuCS (group ofcmergtng economles) and

olher advanccd economlcs ofthc world Is shown as under

ai
A6

t
U

200a zqr 2010 20lI 2oll 2013 201,t

(Allrson,2015)

Chrna's raprd rlse has glven confidence to lts leadcrshlp and lt poses several challenges fo L'S

As o[today Chrna has replaccd US as the world's largest economy ln terms ofPurchaslng Po\\cr

Paflty (PPP) PPP rs the amount ofgoctds and seftlces cltlzens ofa country can buy ln It Chln'r
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today holds reservcs that arc 28 hnes largcr than that of US TalLrng about Chrna bccomlnr

number one and ovenakrng US as largcst economy ofthe world, Alllson Craham (2015) gttcs

around 20 rndrcators To mentron only a few, Chtna has surpasscd US ln all 20 of thcnr

bccomrng world's numbcr one manufacturcr. cxPoner, tradrng natron, holder of US dcbt I l)l

destlnatron. holdcr of forcrgn reservcs

3.2 Chincse Rolc in Asia-Pecific

The shrft of power to rhc Asra-Pacific comes from Chtna's economtc rlse, mllttarl arrtl

technologrcal advanccmenl Chtna's tmponance rn the Asra-Paclfic has been on incrcase *hcro

prcv,ously thc US was the marn tr.drng panner. It has becomc an ,mporlant eiport panner. \! rlh

ASEAN bccomrng depcndcnt on Chtna Scvcral factors conlrrbutcd to rl lncludrng gcographr!,rl

prorrmrty of Chrna \!rth thc Asra-Pacrllc natlons Aparl from Trade. Chtna have largc scalc

rnvestments rn the regron. rangtng from rnfmstructure and commodlt) scctor lnfrastru(llrr.r

rnvcstmcnt has provrdcd Chrna wrth rmprovcd lransport lln[s and lncreased lnfluenre rn ll'L

regron (Ksen!a & Pnns,20l6)

3.3 Chincse Tradc Rclatiotrs with Asia Pacilic Stetes

Chha's rncrcased soft po*er tnflucnce rn thc reglon ts bccausc of rts economlc poNcr lh''

holds substaniral rnfluencc over othcr nattons China's ma.;or tnvestmcnt rnrtlallves Includc

. Announccmcnt ofdcvclopment bank wlth rts fellow BRICS nalrons to asslst dclcloplrrs

economtcs

r Srlk Road Economrc Belt and a Manttmc Stlk Road prolcct collectrvcly rcfcrred as Onc

Bclt, Onc Road (OBOR)

. Announcement of Srlk Road Fund to rmprovc tradc and transport ltnks rn Asra uorth S.l0

brlLon rn November 2014
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. $51 I brllion for infm$ructure dcvclopment rn Paklstan was announccd In Aprll 2015

now known as Chrna-Pakrstan Economrc Corndor (CPEC)

. Launchrng ofAsran Infrastructure and lnvestmcnt Bank (AllB) In 2014 whrch arms rl

funding rnfrastructurc proJccts rn Asta (Wayne. 2015)

The cslabllshrng of AllB ts a grear foretgn poltcy achievement for Chtna agatnst the oPposrtron

of US FllI)-sevcn countfles becamc the foundlng members ofrhts bank rncludtng many U'cstcr I

alhes ofUS rn Asra and Europe Thrs soR powcr movc by Chrna would rncredlbl) enhanLc I \

rmage ard strength rn the rcglon thus undcrmlnlng US pollcy All thcsc are challenges for I S

polrcymakers to dcal wrth on pflortty basis The notion of rlslng Chrna has become a rcalll) rltcr

rt has launched 5c\eral above mentloned lnltlali!es

3.3.I FREE TRADE AGREEMENTS (FTA)

Chrna today has cntcrcd inlo scvcral FTAS wrth the counlrles ln Asra'Paclfic In 2010 Chtn r

srgned a FTA wrth ASEAN later dcvclopcd rnto ASEAN +6 ln 20ll to rncludc Japan, lndl r

Auslralra and New Zcaland Thrs rntttattvc camc lo be known as Rcgtonal Comprchenstt'

Economrc Panncrshtp (RCEP) tn 2012, wlth negottatrons startrng In 2013 Thrs rs seen by sttnr

as counter move to US lcd TPP whrch excludes Chlna and rncludes ll othcr reglonal counlriL\

(Wayne.20l5)

3.4 Military Challctrgcs in Asir-Prcific

Chrna rncreased lls mrtrtary spendlng and began a mtLtary modemlzatlon program ln 2015 lo

c\tend rts mrlrtary outreach by establ,shlng ovcrscas bases Chtna's mrlltary ts rankcd $orlel

numbcr 2 out of 126 countnes (SIPRI,20l5) US remarned the largest mtlilaD spendcr lrll l0l-'l

and accountcd for 34 percent oftotal, whrlc China accountcd for l2 percent ln 2013 Chrna sPcnr

206 percent ofGDP on mllrtary, a 97 percent rncrcase from 20ll Gcographtcal remotcnc"



puts US rn a disadvantageous posltlon vrs a vls Chin4 cspeclally rn areas rn vlc,nlty of Chrnr

Chrna has galned consrderable advanuge and threatens US alr bascs. lts alr supcrlorlly and

arrcrafl carrrcrs rn thc region lfthls contlnucs. Chlna wlll domlnate lhc Aslan rcglon ln teftns ol'

mrlrtary supcnonty (Rand Corporauon. 2015)

Chrna's anr-accesvarea dcntal (A2IAD) mtlltary strategy poses challcngcs to US l1 lrmr'\

US optrons to lntcrfcre rnrlttartly, lhreatcn or actual use offorce Thrs encompasscs lnvestmcnl\

rn long range crursc and balltstlc mtsstles Moreover l! tnvolves adlanced lntcgrated Alr anJ

Mrssrlc Defensc (IAMD) systems and submarines Thesc systems arm to den) entr) of anacle

rn thc rcgron Morcover the lnveslements ofChlna ln Clbcr. elcctronlc warfare. mtsslles. narr

and survcrtlance arc all thrcats to US, thus rcstralning lts rolc ln the rcglon (CSlS, 2016)

Chtnese Naval butld trp rs ablc to proJcct power.!s far as Wcstem Pacrlic along rrrth

Srms of burldrng btuc water navy' opemttng ln thc lndian Occan Thc Chrna has to Protcrt r'\
Ai

lsea lanes and rls aggressrvc phtlosophy ls clarmcd to be rn hne wrth US naval stralcglst Allicd

\ Thayer Mahan Mahan argued for thc control ofthc sea and a great navy 1.) cnsurc nallonJl

\-\
\rospenty (Kaplan. :010).

Moreovcr Chrna's has started sccklng confronlatlons wlth lts nclghbors ovcr lhe Sotllh

Chrna Sea Thc Sourh Chrna Sea drsputc ls ofterltory and soverergnly over thc Sea and lts tt'"

Islands Paracels and Spratlys clatmcd by a number of countrrcs These lslands arc large'r

unrnhabrled but posscss grcat nalural rcsourccs Sourh Chrna Sea ts also a malor shrpptng rort'r'

lGrll & Huang. 20lO) Chrna ctatms a largc portron of terrrtory defined as 'ntne-dash' tcrrtlctn

and has undenakcn constructlon of artlficlal lslands e\tcndlng lhe range of lts navy Chln'l \

clarms are rcyectcd by vretnam and Phrllpprnes on grounds of geographtcal pro\lmlty Bruncr

and Malaysra also make clalm over thc arca (Q&A. South Chlna Sca dlsputc.20l5) lhrs rll
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actrvrty has alarmcd thc rcglonal statcs \\ho happcn to be the alles of US threatenlng rl\

supremacy In form of confltct ovcr frccdom of navlgatron Although Chlna's clarms havc becn

reJectcd by the Intematlonal Trrbunal ln Haguc, yct thcse drsputcs hold all the potenttal lo

becomc bone of conlcntlon bctween US end China Although US ts tn no posltlon to clarrrr

soverergnty over the sea but advocates freedom of navrgatron and mar(lme securlly ln th!

regron US has srgnrficant securlly, poltrrcal and economtc lnterests at stake lfone oflhe abo\c

mcntroned contrngenclcs occur (Clascr.20l2) Howcver, Chlna necds to clarrfy tts mrlrtarr

posture and drspel fears aboul ,ts nse by clarrfyrng lts nerghbors and US

3.6 Emerging Trends of Chinese Reletions a thre.t to US

Polrtrcall). Chrncse presrdent Xi Jrn Ptng ts constdered most powerful leadcr slnce Dcn!l

xtoptng.s ttme, havrng hrgh bchcf in hrmself Hc stccrs thc poltttcal lcadershrp at thal hrstorr!nl

trme whcn the country ts tn tmnslllonal phase To make Chrna powerful he bellcves In all sons oi

economrc rcforms even regulatlng m?fkets agarnst thc hbeml markct modcl advocatcd bl thc

Wcst He bclicves rn altgnrng thc domestrc needs wllh lhat of forcrgn poltcy, by pursutng ;n

acuvrst forergn policy m:Lxtmlzlng lts sccurlty and economlc lntcrcsls Thls na(urally wlll cflc!

the global ordcr wrth grcater role for Chlna and new rclationshrp wlth US He sccs potentrJ

value rn cooperatrng wtth thc US makrng a wln-wln sltuatlon for bolh Thus ll ls upon US ho\

rts leadershrp arms to deal wrth Chrna undcr Xr Jrn Prng (Johnson. 201'l)

Prcsident Xr Jtn Ptng announced thc Common Securlty Arrangemenl for Asla that Asla'r

Affarrs should be managed by lhc Asian people Hc iu hcrmore added thal thc pcople of i\\r'r

havc capabrlrty and arc wrse enough to strcnglhen cooperatlon Hc sald

''When rt comes to Asran Affarrs. lhey should fundamcntally be handled by thc

peoplc of Asta, when Il comes to lhc problcms ol Asra, lhesc should be funda-
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men(ally managcd b1 the pcoplc of Asra, whcn

Asra, rt should be uphcld by the pcoplc ofAsia"

3-7 Conclusion

rl comcs to the sccufltY of the
(Xr Jin Prng,2014)

Chrna today has accumulatcd cnofinous power ln cconomlc, dtplomatrc and mrlrtrrr

sphere It affects thc US tnflucncc rn thc rcgion and weakens lts alhance system Asla-Pacrllt

countflcs havc Increased cconomtc dcpcndencc on Chtna' thus undermtntng lhe role of L-'\

Chrna's rnrlltary power ard asserttveness lncreases lls delcrrcnt capablllty agalnsl US Chtnc'c

vrsron to strcngthcn rtselfand gamcrlng substantlal say at lntcmatlonal lcvel thrcatens US Chln''

has sustarned hrgh cconomrc groMh tn thc rcgion and has deepcncd lts economlc lles \\lth A\r'r_

Pacrfic states Moreover, Chtna has started projccts as Ncw Srlk Road whrch *rll furthr

contflbutc to burgconed ttcs ulth Aslan, Europcan and Mlddle Eastem counlrles 'lhls \ I

rnclude lnfraslructuralprojccts. tradc tntenslficatlon wlth lncrc?rscd Chlncse lnflucncc Thls hol(\

all the potcnlral to nvat US led inltratlves as Trans Pacrfic Partnershrp (TPP) Moreover thc

support provrdcd by Europcan countrlcs 4s foundtng mcmbcrs of Aslan lnfrastruclure anl

Investment Bank (AllB), comes as a maJor blow to US when rt tumed rt down AllBatmstoad'l

to rnfrastructurc investmcnt in Asta along wlth Silk Road lnrtratrve ln nutshell, rlse of Chrr'

threatens US rn several ways altertng thc balancc ofpowcr ln lhe Asla_Paclfic
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CHAPTER 4

US Curteilment Policy in Asie-Pacific towerds Chine

4.1 Introduction

Shrfts rn global pow.r havc rcasscncd thc lmpodance of Asra-Pactllc The countrres ol

the rcgron have become rmportant playcrs tn the world economy and poltrcs Although US ha\

marntarncd prcscnce rn thc regron since WWll, bul burgconcd lmportancc of reglon requlrc\

more actrvc US policy to deal with new trends Scvcral factors demand US attenlron from lhc

nse ofChrna to thc cconomrcs ofthc rcgton The rrsc ofChlna has broughl an lmponant pl't)cr

rn to the rcgronal landscapc lts growlng mllltary thrcatens lts nclghborlng states uhlch atc

dependent upon Chrna lor therr econom) Chlna's attempts to secure llsclf have crcatcd I

sltuatron of rnsecurrty for the rcglonal stakeholders Thus US ts confronted wlth a challenSc l('

revaluate rts polrcy towards Chtna as Its earllcr pollcy of lntcgratlon ln world economrcs resullc!

ln cunent nsc ofChrna Anothcr notablc factor that needs US atlenuon ln thc rcglon ls a need 1'l

multrlatcral cooperatron (Sutter, 201 3)

US' Asia-Pacrfic strategy has been onc ofthe central dlplomatrc strategles, 11 actcd cs 'r

balanccr rn thc regron for a long tlme, wlth thc countrles havlng a market ln US lt malntalncd l \

presence by maktng alliances and malntalnlng mllltary prcsence Srnce begrnnrng US hlrt

pursued thrce rnteresls rn the rcgton Flrst lt sought protectlon of lts Pcoplc and alllcs, secondr\

trred lo expand trade and economlcs Laslly lt propagated unlversal democratlc norms Thus tr

pursuance oflhesc US has trlcd lo prcvent rlsc ofa rcglonal hegcmon and contlnued lhrs polr!\

trll thc end ofCold War Chrna's asserttvc policles oncc agaln have led US lo dlvcfl lts allcnllori

back to thrs regron Thc threat from Chtna ls multldlmenslonal at one hand are lls Inrlratrvc\ hll



AllB. on thc olhcr hand are global moves such as that of IMF to add Chtna's cunencl to tt'

rcserves of major global cunenclcs Wlth lhe US' economlc lnflucncc dwlndled, ll has becolnc

hard for US to admrnrstcr the reglonal sccurlty Thcrc are number of lssues lhat thrcaten reglon'l

secunty lrke South Chtna Sca tssue and Talwan crtsts rn whtch US arms sale to rt have bccf 't

concem for Chrna. US' allres are pursr-rrng tndrvrdual defensc guarantecs lnstead of the US lc'l

secuflty cooperatlon. Espccrally tn the wakc ofrislng Chlna, US allles as Japan and South Kort'r

are conccntratrng on therr secunty nccds (Xraosong, 201l )

US rn Asta-Pactfic ts expenenclng wha! Paul Kenncdy nghlly callcd. thc co5l\

outwcrghrng the potcntral benefits ofthe cxlcnslon, especlally ln the pcnod ofcconomrc dcclrrtc

However. thts do€sn't mcan the detachment ofalllcs from US, as they rcgard hrgh lmportancc lo

thcrr relatronshtp wrth rt Asta'Pacrfic's strategrc stabrlrty hrghly depcnds upon hol\ [-rS 'rn!l

Chrna menagc thetr relatlonshlp Althollgh US' alllancc nctwork perslsts ln thc rcglon bul rl\

leadershrp rs under qucstton The sofl po*er of Chrna has overtaken that of tlS whrch orcr

worked rn tcrms of promolton of dcmocracy, human rlghts el al (XlaosonE, 201 I)

4.2 US Policy

In ordcr to deal wtth thc above mentroncd threats, Obama adm,nlstratlon launched lhc

Rcbalancrng stratcgy. whtch armcd al expanding bllatcral and mululateral coopc'alron bct\\ccn

US and the regron Rcbalanctng was inrttally called thc'Plvot to Asra Strategy'. the area dcfincr

undcr rt rs from lndra to New Zealand and from Pacific Islands ro Japan and Korean Penlnsul t

Rebalancrng rn the Asra-Paclfic bcgan ln 201I wlth the purpose to tntenslfy thc alrcady c\lslllrs

role of US rn a geo-strategrcally lmponant reglon Rebalanclng recmphaslzcd the necd to \\orl

closcly \arth rts alhes to matntarn rcgronal securrty and harmony (Campbell & Andrews' 201 1)
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Presrdcnt Obama whrle adrcssrng lhe Australian Parhamcnt remarked that

"As the worlds faslcst growing rcgton and home to more than halfthe global

economy- the Asra Pacific rs crtrcal to achtevtng my hrghest prlorlty As

Prcsrdent, I havc, thercfore, rnade a dcltberate and stratcglc decislon as a Paclllc

Nanon. lhc US wrll play a largcr and long tcrm rolc tn shaptng lhrs rcglon and lts

future. by upholding corc pflnciplcs and close p.rtnershrp wrth our alllcs and

frrends" (Rcmarks By Presidcnt Obama to the Auslralran Parlrament, 201 l)

Rcbalancrng revolves around three arcas. Sccurtty, Economrc and Dtplomatlc Aft(r

years of engagcment rn Mrddlc East, this rs a recmphasts on No hcast. South Asra an

Southeasl Thls ls a rcassurarcc to nsrng threats tn the regron rn thc form of assenlve Chlna lL

arms at cnhancrng US polltrco-milrtary and cconomlc cooperatlon wllh the reglon The llr\L

pfloflty rs grven to strengthcnrng rhc alllancc network that are basls of cngagcment In the rcglolr

Moreover, the polrcy arms at rmprovrng relatrons with cmergrng powcrs In the reglon Sustalnlns

a robust relatronshrp wrth Chrna rs a brg foretgn policy challenge for US, whlch rs rn grcatc'

rnteresl of all regronal stakeholders To thrs endeavour, US'Chrna harc launchcd scrcr,r

rnrttatrvcs rncludrng the Sccuflty and Economlc Dlalogue (S&ED) ln addrtron 11 focusc\ or

cconomrc development in thc rcgron alongstdc tncludrng diplomalrc elcmenls (Campb.ll .l

Andrew,2013)

The most srgnificanl changc aficr thc Rebalancrng stratcgy ls ln thc form of movrnS t \

mrlrtary back to Asra-Pacrflc Thts tncludcs mtltlary dcploymcnt to Australa" Phtltpprnes anJ

other regronal panncrs ready for tntegrat,on Economlc aspccts include expandtng btlateral an.l

muhilaleral economrc cooperallon ln the regton Thc focr:s largcly rcmalns on Trans Pacrle

Partnershrp (TPP) Drplomatrc cngagcment entatls ,ntcnslficatlon of drplomatlc actlvrslrl

strcngthcnrng alhances of US, dcepentng rclatronshlps wrth thc exlstrng panners (Sulter. l0l l)

US sccretary ofstatc Hrllary Clrnlon remarked rn Novcmber 2011. that 2l'r ccnturl \r I

be'Ameflca's Pacrfic Ccntur)' and the regron requrres US lo handlc rssues such as cnsurtnil



freedom ofnavrgatron rn the Soulh Ch,na Sea ln thls sltuatlon US-Chlna competrtron would ho

dctflmental to global economrc gro\\,th, thus they necd to coopcrate h was further clarlficd thul

US wanls ro forge a network srmtlar to Transatlanttc butlt rn 2Od ccntury (Rcutcrs. 201 I)

4.3 US Trede Reletions with Asia-Pecific

Southeast Asra rs a regron whtch rs dccply lntegrated economlcally, Assoclatlon ('

Southeast Asian Natrons (ASEAN) has progresscd wcll here ASEAN ls a Full Draloguc Pafln(l

(fDP) of US, wrth trade holdrng around US $206 btllton Anothcr cooperatrve setups of US I

the regron rnclude ASEAN Regronal Forurn (ARF) and Expanded Economlc Engagemcnt (l : )

wrth the ASEAN (Campbell & Andrew, 2013)

TPP ls howcver a new addrt,on tnto lhis partncrshlp under whlch US arms to ncgotr.tlc

wrth Pacrfic natrons and bnng thcm rnto srngle trad,ng communrty TPP Inirlatrve bcgan ln 2005

under Asra Pacrfic Economrc Cooperalron (APEC) mcctrngs and after a decade of ncgoltalro|r

(he TPP agrecment was finalrzcd rn October 2015 Il was srgned on Fcbruary 4,2016 bct$ctn

US, Japan. Vrctnam, Malaysra, Stngapore. Australta, Bruncr, Mcxlco. Canada. New Zealan(i

Chrle and Pcnr TPP represcnB 40 pcrcent ofthe world CDP wrth thc arm to lmpose stnct rtrl!\

on rntcllcctual property rrghts, statc owned compantes, tnvcstrhcnt and govemmcnt procuremcn'

l'hrs deal secms to have far rcachrng rcpcrcusslons on pollllcal sphere. malntalnlnB [ \

hcgcmony rn the regron (Kelsey, 2013)

The TPP cncompasscs rulcs and regulattons whtch arc more advanced than thc U Io

ncgotiahons Morcover thc prcsence of strong cconomres lrke US and Japan has ralsed thc

stature of thrs group Thc purposc rs to hnk trade. cconomy and rnvestment wtth labor laNs and

envlronment proleclron Thls comes as a revrvcd Rcgronalrsm rn the Asra-Pacrfic, wrth nor onl)

economrc but also politrco-strategrc srgniflcence that could drsrupt lhc regronal harmon) rnd
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sulus quo Although rt needs to bc .anficd end subscquently lmPlemcnlcd ln ordcr to bcar rt\

frurts. yct rt rs a vrtal step ofUS rebalancinB ,n the Asia'Pacrfic (Pamlntuan, 2015)

4.4 US Militrry Coopcration rnd Stretegics in Asie-Pacific

US maintarns rts mrlrtary prcscncc tn the Asia-Pacific through rts US Pactfic Command

(USPACOM) lt rs one of ,ts srx geographrc combatant commands ln chargc to Integrale [ \

Army, Navy, Arr Forcc and Marine Corps w,thtn the arca to achteve US natlonal sccurrl\

oblcctrves US through rts PACOM and othcr agenclcs safeguards rts lnlerests and of lts alll.\

Thc purpose ls to enhance securtty coopcratlon. peaccful dcvclopment and dcter aggressloN

collectrvcly (USPACOM. n d )

US holds strong mrlrtary tics wrlh rts regronal alllcs, Japan, Auslralla and South Korc.r

New Zcaland and the ASEAN statcs ASEAN Dcfencc Mtnrstcrs Mcctrng (ADMM) rs.

cooperatlvc sctup ofUS wrlh these count.res Il hes al agrecmenl wlth Australla" whtch allo\\s rl

to use rts mrlltary basc at Darwrn It also has defensc agreemcnts wlth Vletnam ovcr marrllrll!

cooperatron, USJndonesia Defcnse Comprehcnstve Partnershlp Is ycl anothcr mllestonc

Defcnse coopemtron with Indra Is also a pafl of Asra-Pacrfic Stratcgy. whlch rncludes marlllnrc

coopcralron rn thc lndran Occan. Malacca strart and the South Chrna Sca US has alhancc \\rl\

Japan. Korea and Guam whcrc rt holds rts mrlitary bascs whtch have prcscrved the securrtl rn tl'r

re8ron In 2014 US stgncd a Btlateral Enhanccd Dcfcnsc Cooperatron Agreement (EDCA)$rllr

PhrLpprncs, provrdrng rt a lcgal framework to undenakc mrlttar) constructton Thrs provldes I \

wrth addrtronal bascs to op€rate from and an acccss lo Soulh Chtna Sea Moreover Il h.l\

deployed Ballistc mrssrle defensc rn Japan boostrng rts mrsslle defcnsc capabrlrtres ln th!

Northcast Asra Japan already hosts thc largcst US forces than any othcr country Hawart ls hornc

to USPACOM Hcad Quartcrs. Cuam's rmportance rs raprdly lncreasrng US mtlttarl'spcndtng N
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as much as the combrned spendrng of whole world, locatcd ln Asra'Pacrfic lo be mo\cr

anywhcre requrrcd (SIPRI Ycarbook, 2010)

Undcr thc Rcbalanctng US has takcn rcsolve to rncrcasc lts mtlltary prcsencc, by shllirr'-q

60 perccnt of rts naval asscts to thc regton by 2020 (Pmetla,2012) Moroevcr US cndcavours Lo

strenghcn mrlitary ties wrth lls rcgronal alhcs, Japan, Soulh Korca, Australia. New Zealand 3nd

the ASEAN states US arms to invest rn futurc capabllitcs rclcvant to sccurity ln the rcglon dn.1

dcvcloprng alrcady developed capabrlittes Morcovcr to ma,ntaln an oPcratlonally reslllent an(l

suslaranable regronal lorcc At thc samc ltme lt atms to balancc cooperatlon and competltlon

wrth Chrna (CSIS. 2016)

Howevcr. Rcbalancrng to thc Asta-Pactflc actually led to thc dechne rn securlty asslstdnce

rc the Southcas! As, a rathcr thar strcngthcn t n g it Ovcrall assl stance fell by I 9 perccnt srncc f0 I I )

wrth onl) Myanmar, Vretnam and [2os rccetvtng largcr than b€fore US alltes tn the regron

Phrlrpprncs and Thalland also cxp€ricncad a fall ln asslstancc Marlhme asslstancc for Southcr\L

Asran states began only,n 2015 hclprng to maintatn fieedom ofnavigatron Howevcr' Mrddlc I-rst

and Europc reman thc poonty rcgrons for thc US Atd to Soulheast Asla fell by$3'l5mrllron

$hrle to Mrddle East and Nonh Afnca (MENA) rcgion rt rose by $l 3 brllron from 2010 to 2015

US assrstance to MENA was fifty hmes and to Europe thrce trmes more than that to Southeasl /\\ .'

rn 2015 (Rebalance. n d )

4.5 US end Jepan Coherent Relations wilh China

Rrsc ofan rndrgcnous powcr as Chrna rn thc Asra-Paclflc has boostcd lnlegratlon ln lolnr

of Chrna-ASEAN Free Tradc Area, largcsl .fler Nonh Amcrtcan Free Tradc Arca (NAl I /\ )

Howevcr. rt has also wonied the ASEAN that Chrna mrght establsh rts own rulcs rn the reglorr
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dcclrnrng them a say !n them ASEAN at the samc llmc have lnterdependcnc) wrth Japan. \\hrLl'

has been tryrng to re-posrtton ltself rn the reglon Moreover, lhe US_Japan Alhance also adds tr'

Japan's rolc rn the rcglon Japan holds a constdcrable rnflucnce over East Asra due to r'\

economrc strcngth It holds thc potcntral to further dccpcn thc cconomrc rnterdependcncy ln thc

region Thus administration ofthc rcgton rcqulrcsJoint cfforts ofall three, Chrna, Jepan and IlS

Thrs rs where the Complex interdcpcndcncy plays ln. lt rs ,n thc rnterest ofall three to coopcr'rlc

wrth one anothcr Moreover. the ASEAN can bcnefit more by all three of thcm rathcr thdn

prckrng srdcs kccprng rn mtnd ihe nalure of dependenc) thcy have All three have a commorr

cconomlc rnterest among lhcm The tradc dependcnce bctwccn US and Chlna wrll compel the tr

to take actrons rn lhc rntcrcsts ofall (Xiaosong. 201 l)

4.6 Conclusion

Threats from nsrng Chrna will contrnue to bQ a strateglc challcnge for US tn the comrrg

trmcs Thc Rcbalanctng is a rcassurance to rlslng thrcats ln the reglon In the form ofasscntre

Chrna It bolstcrs lhc rmponancc ofrcglon for the US natlonal lntercsts but strll a lol needs to hc

done The strategy rcvolves around Secunty. Economic and Dlplomatrc rcbalanclng to the rcgron

wrth movrng US mrlrtary back to Asia-Pacific

Chrna remalns skcpttcal of US rngrcss tn thc reglon ln wakc of tts Rebalanclng Stratcgt

Whrle Japan ls suppontve of rt kccprng ln vlew rts terrllorlal dlsputes wllh Chlna over Easl Ch lrr

Sea ASEAN, whrch are cconomlcally lntcgrated wrth Chrna, bul dlslurbcd by rts acllvllres o\!r

South Chrna Sea are supponrvc of US rolc as a balancer rn the rcgron Asta'Paclfic todal l','s

transformed rnto an arca of coopcralron and compelltlon for rcglonal as well as lnternallorl,'

playcrs
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Upcomrng US prestdcntral cleclrons would determtnc the fate of thrs rebalanclng and

relalronshrp wrth Chrna Harshncss rn thrs rclationshtP would be detrlmcntal to reglonal and

global peace US Rcbalancing polrcy necds continuaton and would lllcly be conunucd rn $al(

of Democratrc candrdatcs vrctory as rt was actually launched by Ihen Secretar) of Statc IirllJr\

Clrnron Trans-Pacrfic Pa(nership (TPP), an ,mportanl componcnt of Rcbalancrng nccds to b!

sustarned, whrch Rcpublrcan candrdate Donald Trump belcvcs nceds rcnegotlatron US alltancr"s

rn thc rcgron nccd a contrnucd update so they kcep thetr trust rn US Thus ln ordcr to ha\c

polrucal wrll rn thc rcgional landscapc, US necds to keep up rts geo'cconomlc and mrlrtar,\

posrtron rn thc rcgron Guarantecing the securrty rn the regton would demand morc than -lu.'

addressrng rathcr resolvrng the outstandrng rssues Morcovcr. Rcbalancrng \\hrch rs mor!

focused on mrlrtary srde wrll have rt hard to copc wrth Chtna's strateg) whrch revolves arotlnll

cconomrcs When Chrna's cconomrc clout globally ts challengtng long establrshcd US prescn.c

across the world
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Chrpter 5

USA-China Reletions

5.1 US-China Rclrtions Post WWII

Economrc relatrons have largely dominatcd thc US'Chrna rclatlonshtp. however thc ro '

playcd by US rn East Asian sccurlty landscape has compelled Chrna to respond ['lS rcmarnctl 
'r

prc-domrnant m,lrtary power ofthe region srncc WWll and tenslons bctween US and Chrnc dalt

back lo the communist vrctory ln 1949 Durrng Chlncsc Crvtl war, US supponcd Nationaltsts a'

legrtimate leadcrshrp ofChtna Thc Korcan War 1950 brought Chlna and US lnlo dlrcct conllrrt

llowevcr confl!c! substded whrle US contlnucd lts support to Natlonallsts and Chrna was busr

\\rth changrng domestrc cnvrronment (Cultural Rcvolutlon) The relatlonshlp rcsumed In l9?l

after sccret vrsrt by Natronal Securtty Advtsor Henry Klsslngcr to Chlna' followcd b) a vrsrt h\

Prcsrdent Rrchard Ntxon Thrs camc as a maJor pollcy shtft from carlrer polrclcs to$ards Chln L

The conflrct drmrnrshed aftcr two countrrcs srgncd agreemcnts on number of lssucs and lcd Lo

establrshment of Economic and Dtplomatrc tlcs Securrty alllanccs eslablrshed by US *erc al','

seen as guarantecs to Chtna dunng Srno-Sovlet splrt and the reservatlons over Human Rrgh's

were overlooked by US The drfferences over Tatwan were resolved t\hcn US swltchc.l

drplomatrc recognruon from Tarwan to Pcople's Republc of Chrna (PRC) rn 1979 lhrs

cvcntuatly led to the rncrcasc rn tradc betwccn two whtch was lcss prlor hlstorlcall) lhc

relatrons underwent a phasc of drvcrgcnce after thc Trananmen Square massacre ln 198()

tnggeflng a scfles of con liontation Slanrng lrom grantng of vlsa to Taiwancse Prcsldcnt b) I S

Chrna's mlssrlc lcsts ncar Tarwan and bombrng ofChrnesc cmbassy rn Bclgrade b) Amencans rrl

1999' all contflbuted !o thc cstrangement of rclatrons However wlth the accesston of ChrnJ l('

WTO rn 2001 and rts nse as cconomrc powcr, all thc polrtrcal rssues subsrded No\\ the Stno_l \



relalron shncd to be based.found economy ard China became a rcsponsrble stakeholdcr rn

world affarrs (US Relatrons wrth Chrna (1949- Present))

5.2 Economic Rclations

Economrc rs central lo US-Chlna rclattonshtp, the trade bet\teen two states quadruPlc(

srnce Chrna's acccssron to WTO rn 2001 Chlna's economlc rclatlons !\Ith US began \,llth t \

Chrna Stratcgrc Economrc Dralogue (SED) 2005 in recognltlon of Chrna's economrc pro\cs

(Kang.20l5)

Chrna toda) ls fastcst growlng US cxport markct, however US supports economr!

reforms wrthrn Chrna to ensure sustatnabrlrty fo tself and global cconomy lt demands moYlng

economy away from expo(s to one bascd on consumer spendlng Moreovcr there havc bccn

demands to movc towards a markct drlven cxchangc ralc Both havc advocated thclr o\n

verslons oI Free Tradc Agreements, wrth US activcly pursurng Trans Pacrfic partnershrP ('l I)l))

Thrs lcd Chrna to pursuc r(s own FTAS wllh rcgronal slates lrke rts ASEAN-Chrna Frcc lrade

Area rn 20ll Morcover Chlna agrccd to Regronal Comprehensrve Economlc Panncrshlp

(RCEP) rn 2012 wrth ASEAN, Australla, lndra and Ne$ Zealand (US Relatrons wrlh Chrrr,r

2015)

There are sevcral rnsunces wherc Chrna has overtaken US economy, for example US rr.rr

thc lcadrnS manufactunng powcr rn 1960's, now replaced by Chrna Morcover, Chrna's dclensc

spcndrng rs predrctcd to bc cqual to that ofUS by 2025 Howcvcr, Chtna recently faccs ccononrc

slowdown afler exports fallrng consccut,vcl) for seven months and recession dcprcted In crgrl

busrness rndexes (Natronal Burcau of Stauslrcs ofChrna, 2016)
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At the same trme, US-China cconomlc relations arc morc lntertw,ncd today than c\cr

bcfore Chrna rs US'second largest trading partncr and market for expons Thrs rnterdependenc\

rcqurrcs Chrna to rcahze that it has a stake rn $,s system which facllltated rts asccndanc) 10 thc

currcnt posrtron wilh greatcr cconomtc powcr comes greater rcsponstblllty for prescrvallon ol

systcm US-Chrna relatronship needs to be managed undcr rts S&ED program (Mo(rrrson. l0l5l

ln ordcr to ensure contrnucd cooperatron. Chrna should pay heed to US dcmands t,l

movrng towards market drrvcn exchangc rate. lncreaslng access 10 Chlnese markcts for [ \

busrncsses. developrng transparent regulatorv regrme and lntegratlon of Chlna lnlo rulcs-b.rsrJ

,ntcmatronal cconomrc and tradlng system The future regronal slablllty ls dePendcnt upon lh(

smooth funcrronrng ofthrs relatronshrp (US relatrons with Chrna. 2015)

5.3 US-Chine in Globel Ordcr

Chrnese lcadershrp today challcnges thc US lntercsts rn scvcral arcas Chlna ls the largc\l

mrlrtary and economrc powcr of thc East Asia. howevcr thls doesn't maLe lt a sole rcglon,t,

hegemon Tens,ons be(wecn Chrna and tts nerghbors In No(heast and Southcast test US rcsol\ (

on secunt) guarantees rn thc rcglon Under the lcadcrshrp ofXt Jrnprng. Chtna s nerghbors har'

been antagonrzcd on a number of,ssucs Thrs compcls US poltcy makers to tum lhelr io(t\

towards geopol,rrcal rmplrcatrons trtggered by Chrna's rrsc (US Rclatlons wlth Chrna, 201 5)

Whrlc at thc samc trmc thcrc arc sevcral areas that demand close cooperatlon ol US Jr(

Chrna Apart from economtc tnterdependency, both Chlna and US havc mutual Intcrcsts lh,r

rcqurre their close coopcialron Both work together ln all rntematlonal arcnas UN. G20' API (

and Elst Asla Summrl on vaned rssucs. tncluding Energy, Educatton, Transparcncy and

combatrng corruplon Thcse all requrre hrgh ancnlron of both US and Chrna to be managcil

(Cossa ct al , 2009)
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5.4 US-Chine gnd sccurity threrts

Non-traditronal sccuflty threats such as cltmatc change ard cnergy sccurrl)' deem ll\-

Chrna cooperatron Alrhough thcy requtrc multrlatcml efforts, yet brlateral cooperatron bct!\ccr

Chrna and US would be central in resolving them Clrmale Changc rcqulrcs conce(cd

collaboratron of both US and Chrna Both thc countrics arc largcst cmltters ofgreenhouse gasr\

and share a number of common rntercsls, rcsponslbllitlcs and challenges Coopcratlon ln lhL\

arca would be an rmpo(ant focus ofUS-Chrna rclatrons Theyalrcadyhavctnplaceaframc'rork

of cooperatron rncludrng ten-)ear Framework for Energy and Envlronmenl cooPeratton llo'I

US'Chrna rcalrze the lmportancc of thrs rssuc and lcad from the fron! cvldent rn lorm of thc

effort pul rnto Pafls agrcemcnt Both havc takcn several measures to bulld cllmate rcsrlrer.

economles and are workrng alongslde othcr countrles to curb cllmatc change cffccts and lo

promo(e clean cncrgy Brlateral cooperltlon rs expectcd to broaden through US-Chrna Clrmatc

Change Workrng Croup US took thc lcad rn adopting standards relatrng to coal fired po\\cr

plants. *hrle Chrna,s strengthenrng rs low carbon pohcres and checking proJects \ rlh hrgh

emrssrons Theselornt cffo(s by both US and Chrnawill sclaprecedentofPartnershtponrssuc'

of global conccm (US-Chrna Jornt Presrdcnttal statement on Clrmate Change Washlngton D (

20r6)

Another challengc rs that of nuclear prolifcratton, cspecrally from Democratlc Republ (

ofKorca or North Korea (DPRK) Both US and Chrna beltevc tn Nuclcar free Asra-Pactllc I h s

resulted rn trghter sanctrons on Nonh Korca's nuclcar prolrfcratron Chrna can use lts lcvcrag.

over Nonh Korca to make them reahzc lmponancc of dcnuclcarrzatron Iran dcal \\as a succc\\

only becausc Chrna was on board wrth US Nuclcar sccuflty also dcmands atlentlon ofbolh ltr
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the fourth Nuclear Security Summrt both US and Chtna declarcd thelr commrtmcnt to reducc tl'c

threat ofnuclcar lcrronsm They recognrze lhc nccd for strengthcncd lntematlonal coopcratlcrr

agarnst nuclcar smugglrng Thus thc Srno-US coopcration ts cssentral to dcnuclcaozlng Nonh

Korea along wrth othcr mcmbcrs of Stx-Party Talks including Japan. South Korea and Russr.r

Thrs clearly is a stagc ol complcx lnterdcpendence rn the rcg,on (US-Chrna Jo,nt Statcment on

Nuclcar Secuflty Cooperanon. 20I6)

5.5 Futurc Prospective of US-China Rcletion

The Asra-Pacrfic today rs morc dynamtc than ever, wrth the compctltlon bctwecn m.llol

poucrs rntensrficd Chlna-US relatrons are also concerned wtth lhe number of rssucs lror'r

clrmatc to the lssues of prolrleratlon In lhe reglon The Asra-Paclllc today holds l\'*'o parrllc'

syslcms due to US-Chtna rrvalry Onc system rs based around Economlcs, domlnatcd b\ Chrn.L

Whrle the other rs secuflty domrnated Asra-Pacrfic led by US (Fergenbaum. 2012)

Mcarshcrmer bclteves that Chrna wrll act rn samc way as thal of US and urll tq tL'

domrnate Asra-Pacillc much as US domlnates lhc Wcstem Hemrsphcrc However 11 \\rll nol

pursue mrlrtary superioflty, bul dlctate the rules through usc of soft powcr Maktng comparrsorrs

of currcnt powcr transrtron wlth the Cold war scenarro betwcen US and USSR, we wltness lh.r

Chrna's slakes are lrmrted to lhe extent of As,a and do not threalcn European powers Thus thc\

wouldn't play any consrderablc role rn contarning Chrna alongsldc US Morcorer US and Chrn.r

have no rdcologicat clash lrke rt was thc casc durtng cold war The drffcrcnces betwecn thc n\o

rcmarn bul thcy arc not that grear whrch can lcad to clash (Mcarshelmer. 2010)

Economy \lrll remaln the pnoflty for bolh US and Chrna as \ rtnessed b) prescncc o

parallcl economrc systcms rn the regron US led Trans Pacrfic Panncrshrp (TPP) competes \\ Lrl
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lhe Chrnesc Rcgronal Comprehensrve Economrc Partncrship (RCEP) The contents ofbolh lh.

agreement are almosl srmrlar rncludrng trade tn servtccs, goods, Intcllectual propcny, lnvestmcnL

compctrtron and drsputc settlement. Thc abscnce of Chrna from TPP and US from RCEP rlr.c

lhe speculatrons ofcompetrtron bctwecn two powcrs If the purposc ts actually cnhancrnB tradc

as proposcd through thcsc agrccmcnts, then thcy shouldn't be exclusronrst Thc economlc nsc (,1-

Chrna can only conlflbute lo rcgrons groMh tf they work tn unlson as continulng rlvalry $ lll

curtarl rts economrc boost (Mearshermer. 20 l0)

Thc luture of Srno-US rclat,ons must bc of'co-evolutron' wrth both safeguardrng thcl

rnterests,n mutual coopcratron and competitron fiamework Relallons bctwecn US-Chlna shoul\l

be non zero-sum US should not dcmand changes from Chrnesc state. rangrng from democrac\ kl

econornrc rcforms The cost of such dcmands would be htgh Although thcrc's no hrslorrlr

precedcnl of cooperatron betwcen a dcmocracy and an autocratlc regrme. but Iong tcrr'

coopemtron bet\.leen US and Chrna wrllendurc (Krssrnger,20l l)

Thus nature of futurc rclatronshrp betwccn two should be 'Rcalt$' about those areas \\hr! l

are beyond resolutron and 'Constructrvc' about arcas that can be rcsolvcd through polltrt.rl

negolratlons Incrcased interdcpcndcncc would compcl thcm to malntaln slatus quo and a\olJ

confllct Thrs will entarl collaborahon on rssues ofcommon concems llkc cllmatc and Llhll

secunty by managrng thetr underlyrng differcnces Thus relalronshrp wrll range from cooPcralr\c

to collaboratrve or competitrvc al certatn ttmcs Coopcmttve scenarto sccms mosl llkel) Lo

prevarl due to high lcvel of cconomrc rntcrdependcncy among US and Chrna Thc chanccs 1(,

armed confllcl are htghly unhkcly rn thc coming dccadc desprtc Chrna's assenlleness ,\.

conflrct rs not rn ther rntcrcsls and would bc dlsastrous Hotrcvcr thc chances lor accldcnL.r
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armed colllsron bct\4ccn thc two or thcrr alltes can lcad to unmanageablc crlsls lfnot controll((i

(Rudd, 2015)

Actron and Reachon bclwccn US and Chrna *tll prevarl Concems abor.tt Chtnese behar rr''

led US to rebalance to Asra-Pacrfic and adopt a role of sccurll) provrdcr lts alltes st-rppon r''

mllrtary prescncc, Japan for tnstancc rs mtlitarlzcd today compared to lls de-mllltar,/c11

constrtutron Thus therc's a shrfl rn its policy and a convcrgence of lntcrcst bctwecn Japan anlr

US agarnst Chrna These rcassurance cfforts by US provokcd Chlna' uhrch rcsponded rvrth rts

orln poltcy to link Asia wrth othcr parts olthc world under rts OBOR polrcy Marrtrmc srlk rotrte

as rt rs callcd, arms a! connccttng Mrddle East, Europc and East Asla CPEC Is also a Part ofth \

grand plan lrnkrng Cwadar tn Palrstan to Kasghar, Chlna's western part Thrs actron ,lnd

Reactlon seems to be the ncw norm, with both countnes checkmatlng cach othcr but n(\l

swrtchrng srdes (Blackwrll & Telhs. 2015)

The rssues betwccn US and Chtna rcqulrc cflectlve communlcallon for lhcL'

managemcnt For thal matter both thc countrres necd to develop people'lo'pcople relatronshrp ,'\

enhance mulual understandrng Studcnt cxchangcs. lravel programs are a common phenomcno'l

but need to bc dcvclopcd funhcr Bustness counctls havc to come along to stlPport each othcr '

rnvestment Third party can also bc rcsorted to for pcaceful rcsolutlon ofdrsputes (US Rclatrons

wrth Chrna,20l5)

There rs a nced to build "Pacrfic Communrty",n whrch all the stales rncludrng US. Chrnr

and othcr regronal states partrctpatc Thtswtll generate acommon sensc ofpurposc cnd nccd lol

collaboratron Although presscncc of multtplc trade fmmcworLs contrlbutes to multllaterallsm rn

the regron bul lhese should no! bc mutually exclusrvc (Krssrngcr. 2012)
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Cheptcr 6

Conclusion

The relatronshrp bctwccn US and China ts a complex onc. wrth tres bet$een bo'l'

decpencd al all levels and lhe nature of rclatronshtp ts both cooperatlve and anlaSonrstrc Il'c

relationshrp ,s not brlateral anymore and has bccomc global rn nature, requlrlng cooPeratlon orl

wrde range ofglobal and rcgtonal rssucs

Chrna today holds a ccntral posltlon tn geo cconomlc and Stratcglc archltecturc ol lh(

rcgron h rs a marn stakeholdcr and ts tn stage ofcomplcx inlerdependcnce wlth othcr rcglorl ll

actors Contemporary Chrna rs a matn tradlng partner ofall lts nelghbors and pnnclpal tradtnu

panner of US The rmpact of tts economrc mlght on mrlitary, tcchnologrcal and stratcgrc spheres

cannol be undereslrmatcd Chrna has adopted zlssertlvc posltlon tn Eas! Asla challcnglng Ih'

status quo led by US makrng allusions to powcr ln thc phasc oftmnsllron Thls economrc po\\Lr

berng translatcd rnto mrlrtary powcr ls not an unusual phcnomenon So thc US or thc worl''

shouldn t be surpflscd as rn how to respond to What China docs today \Yas donc b) ( \

prevror-rsly. rn fact evcry country docs so ln an attcmpt to domlnalc Chlna's geopolltrt.l

srtuatron dflves lts mrlrtary assedlvcness. as It Is cntangled by sevcral countrlcs wllh a hlstol !

flvalry, Russra, Japan, Soulh Korca and other US alltes ln lts South Thus lt's not $rsc lo

consrdcr every rhrlrtary move by Chlna as antagonlstlc, as lt wlll naturally lcad to hostlllllc\

Chrna necds lo wrden rts economtc basc bcfore modcmlzlng mllilary, slnce lts rlsc was dua L()

economrc revolutron and not because of mtlitary asscrtrvcness Moreoler, slaylng unbound b)

uorld rulesorbnngrng forwerd altcmatlves Is not rdvrsablc for Chrna Thlslust adds ftrcl tothc

fire of competrtron krndled rn thc rcgron Demilltarlzcd regton is rn the lnlercst ofall rcglon.r

stakeholders and confrontatron berwecn US and Chrna would be unsettLne for thc \\o' .i
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cconomy Th,s requrrcs multilateial rcsolutlon of oulslandlng terrltorlal lssues and preventlng

brfurcatron of the rcgion

Chrnese asprrattons lor regional hcgcmony arc mc! wllh skcptrcrsm by the reglonal statc\

thus lrmitrng rts role mcrcly !o a supcr powcr status, nol a hcgemon Chrna has developcci lL'

mrlrtary power and economy and has estabhshcd rclations !"rth all lhe regronal stales and rs thcLr

marn lradrng panncr Chrna makes clarms ofpeaccful rrsc but all the rcglonal stakeholdcrs ho !l

rescrvaltons on rt Only shared undcrstandlng ofcach other rvould ensure stablllt) ln thc rcqlorr

Moreover- thc yardstrck of economrc srze and milttary spcndlng are not cnough to assurnc

Chrna's assenrvc ambrtrons However we need to look lnto lls lnlcntlons and belrefs regardrn5

other sEtes to get a clcar prcturc There !s a nccd to burld 'Paclfic Communlly' whlch gcnerdlc\ .

common sensc of purposc and nced for collaboratlon Although reglonallsm prevatls Ln

pressence of multrple tradc framcworks, but they are mutually exclusrve

Thc US Rebalancrng strenglhens rts allianccs and comributes to stable sccurlty oflhc

regron It facrtrtatcs coopcratton and cstabllshes regronal lnstltutlons lo uphold lntcmatlonal rul!\

based system Al the same ttme lt lays down framework for e)rpandlng and deepenlnq

relatronshrp wrth Chrna through draloguc For thrs purposc the annual US-Chrna Strategrc dn.l

Economrc Dtaloguc (S&ED) comes handy as lt rcflects breadlh of US-Chrna relalrons rrll

rmportancc for cooperatlon l-hrs somehow dlsproves lhat US and Chrnaare tn stagc ofstratc-uLr

flvalry The S&ED has potential to bccome a benchmark ofbrlatcral relatlonshrp and to re\'rc\

rntematlonal developments, Areas of mutual lnlcrest and arcas of d!ffercnces can t't

constnrclrvely managed by through thrs forum
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Thcre rs a convcrgencc of tntercsts bclwccn US, Chtna and Regtonal stakeholdcr.

notably Japan Japan supports US' rnilltar] prcsencc ln lhe rcgron and has mllilarrzed llscll

Whrlc rts economy overlaps w,th Chtna, crcattng convcrgence and lntcrdependcnce bet\\ccn

them Thus coopcratron will endure alongsrde confronEhon and lhc way rcglonal states son oul

the regronal leadershrp, thcrr undersondtng about cach othcr's goals and Intcntrons and !\h'll

lhey do to prevent confltct wtll determine the stabillty of thc rcgton Chrna today rs cngrnc o'

world economy. rt cxPcrtcnced a groMh rate ofovcr 8 perccnt for thrn) ycars. whrch slrghtll lci

to 7 percent So tn such an cconomlc aura. last ihlng lhat Chtna rvould want ls a conflrct '\ii

cconomtcall), strong chtna ts bettcr than a weak onc whrch has shared lntcrcsts wtth thc t! csl rnJ

rs a vrtal panner rn world stabillty Mulllple playcrs wrll hold the terns of powcr In the Asrr

Pacrfic Although Chrna's rolc can't bc understatcd but others actors are also present Rolc (rl

ASEAN ard Japan cannot bc iSnored whrch wrll dcfinrtely impede the way ol Sino'US rrral

Collcctrvrsm and cooperation ts thc way forward tn the rcglon where there Is complc\

rnterdcpendcncc among all stakcholders

Both Chtna and US necd to be morc lmnsparent ln therr pollc,es esp'crally the mrlrl'ir\

ones Thc elcctron lo US prcstdency brlngs an opPonunit) to rencw rts pollcles Srncc 2016 rs ll'!

clectron ),ear, the results wtll largely shape thc futurc Slno-US relatronshrp In ordcrtodeal rrrtl'

Chrna. US needs a pragmattc polrcy and need to accept Chlna's lnfluence ln the Asta-Pacrlle

Thrs would focus US pollcy away from mllltary confllcts towards areas that rcqulre cooperalro I

US can only match Chrna's tn0uence through non-mllltary tools ofsoft po*cr

Asra-Pacrfic's stability and sccurity ls dcpcndenl upon the nature ofrclatronshrP bct\\.r I

US and Chlna Therc ,s a nced of actual cooperatlon bctween the two' whrlc Chrnese polrtrcal

economrc and forcrgn polcy rnfluence conttnucs to grow Actton and Reactlon bctwcen US and
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Chrna wrll conhnue. wrth cach srde checkmaung thc other Thus Power lransrl.lon rs only lrmrlci

to lhe rcgronal Icvel, as Chtna rs focuscd on its domestrc consolldatlon end rs strcklng b! lh.

rnlcmatronal rulcs Morcovcr, therc rcmalns a posslbillty of Chrnese powcr undergorngl

downward tra]cctory by rts slowrng cconomy and domcstic problcms Thrs wrll be fruitful for th,"

starus quo to prcvarl rn the regron The rcsponstbillly l,es wlth both Chrna and the US to find .l

*ay forward by balancing mrlitary powcr as wcll as compctltlon ln the realm of cconomy \\hcre

they are bolh rn sragc of rnlerdependcncc Stnce economy ls a non_zcro-sum arena, thtL\

provrdrng room for cooperatron Both US and Chlna need to opt for power sharlng arrangemc'l

at rcgronal lcvel and creatc a secur(y community by rnvolvlng olher regronal slakcholdcrs
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