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Abstract

The Asia-Pacific, a region of tremendous geo-strategic importance 1s undergoing a phase ol
Power Transittion This hostile environment holds challenges for all the regional stakcholders -
their endeavor to advance their national interests while checkmating that of their opponents The
status quo supremacy of the US 1s being challenged by an indigenous power, namely China Rise
of China has posed challenges for US 1n realms of economy and military, upsetting the long
established strategic ties of US with the Asia-Pacific states. In order to curtail China’s influence
US responded with its Rebalancing Strategy revolving around three areas, Security. Economic
and Diplomatic However, at the same time US and Chma are in a stage of compley
interdependence, not just in terms of economics but also shared international responsibilities
This study analyzes the areas where US’ supremacy 1s being challenged by China, its response
and strategies to rebalance itself Moteover, 1t explores the prospects and implications of China ~

rise on US-China relationship and the region with the focus on evolving geo-political situation

vin



Introduction

The end of Cold War has changed the dynamics of world power politics from Bipolar 1o
Unipolar by ensuring US supremacy 1n the world However with the start of globahzation, pow.r
politics got shightly changed with the emergence of new world powers like China The end o
Cold War and subsequent democratization of the communist countries was declared by UIS s
success of Western values demanding more acuve role of the US in global governance LS
umlaterally led the order with the emphasis on peaceful settlement of disputes through
international courts. universal human rights and free trade and investment The regional order
Asia-Pacific was also maintained by US and the quahties that faciinated this were 1ts strong
economic system, its democratic form of government and enormous military power that were
translated into political power making 1t a credible hegemon In retrospect the world was largen

uni-polar with no credible rival m the horizon (20th-century international relations, 2015)

However, today this uni-polar order 1s breaking down, the US power 1s declining and o
i1s 1ts ability to enforce its values and interests abroad The 2008 global financial crisis exposc
the loopholes in global economic governance, and the wars i Afghanistan and [raq showed the
dwindling posttion of US mulitary capabilities (Mearsheimer, 2010) Therefore, when th
hegemony depreciates, so does 1ts norms and values which 1t promoted Many challengers
emerged to disrupt the Amencan hegemony, one such potential challenger today 1s the rising

China {CFR, 2016)

China's rapid nse within a span of three decades 1s often cited as greatest economrc
success story China introduced economic reforms in 1979 which led to rapid economic growth
and emergence as a major economic power This sustained economic success enabled China 1o

become a formidable power of the Asian continent and thus undermuning the US position
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China 1s now the world’s second largest economy. this position increased the confidence ol 1ts
leadershtp who actively began to challenge US hegemony (World Bank, 2016) Furthermore
China seems to hold aspirations to bring forward aiternatives in form of its Asian Infrastructutc
and Investment Bank (AlIB) to the Bretton woods system With such a shift in economic powo
there comes inevitably a shift in political power, as witnessed in the case of political suppurt
provided by the western governments to become founding members of the AIIB in clear defiancc
of the US With a strong economy and increase in defense spending, China’s stature has grown
in the eyes of global world Majonty of the masses in most countries believe that China has o
will surpass US as world’s leading super power. Countries of European Union (CU). Middic
East, Latin America and Africa are the most convinced that China will replace US, while the

Asian countries are divided in their opinion (PEW, 2014)

In Asia Pacific, US and China have military, naval and air presence Both have then
allies and China has become as important trading partner for regional countries instead of L &
Chima comes first as trading partner for 1ts neighboring countries n east as well as south
Morcover people in Asia-Pacific hold a positive view of China (Pew, 2015) This all threaten«
the US" strategic Pnimacy 1n the region and holds the potential for future bifurcation This shilt
economic power 1s also evident globally, China has an economic presence in Africa Tarn
America and Europe which also challenges the existing economic primacy of the United States
China has also modernized its military capabilities that erode American supremacy It runs an
Anti-Satellite Program that curbs US global surveillance and communication monopoly (CS1S

2016} These are serious challenges not just to American supremacy but to core US interests

This incredible rise of China has already posed geopolitical, military and econom ¢
chatlenges 1o US power To these steps of China, the Obama administration responded with k-
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policy towards the Asia-Pacific, called Pivot or Rebalancing (Campbell & Andrew, 2013) China
and the US, at present have extensive bilateral commercial ties, China 1s US' second largest
trading partner, its third largest export market and largest source of imports (Morrison, 2013)
The retationship of China and US 1s that of complex interdependence and thus none of them can
flip sides all at once Despite this interdependency there are several areas where the interests of
both the countries clash Thus the nature of relationship between them would be one of the
defining factors of 21% century It would determine world peace and stability along with the
course of future world order However the extent to which China aspires lo play more active 1ol
in international affairs 1s still ambiguous and needs to be investigated (Sutter. Brown o

Adamson. 2013}
Statement of the problem:

As mentioned earlier China’s tremendous economic rise has led 1t to adopt assertive position
towards the world politics which disrupts the status quo On the other hand US 1s 1n endeavor 1o
chech mate the increasing influence of China in the world This research aims to investigate the
challenges that nse of China poses to the US supremacy in the Asta-Pacific To explore the
nature of relationship between China and regional states, ambittons of China whether 1t
interested 1n replacing existing norms with 1ts own version How has US responded to this risc o
China and what would be the course of future US strategy, whether 1t gives up its support '
China or will merely introduce changes to 1ts current policy in order to hmut the dangers tha
China’s economic and military expansion pose to the US interests Furthermore 1o investigate the
prospects and implications of China’s rnise on US-China relationshup and the region with the
focus on evolving geo-pohtical situation Lastly to determine how China would fit nto the

existing world led by US



Objectives of Study:

¢ To determine how China 1s challenging the US supremacy 1n Asia-Pacific

e To evaluate the US response to increasing role of China and to explore how LS

would sustain itself

e To find out the prospects and implications of this nse on US-China relationship and

the region

Significance of Study:

The regional order 1n Asia-Pacific seems t0 be undergoing a transition phase where U N
supremacy Is being challenged by China with its booming economic and subsequent politic.!
position At the same time both US and China are dependent upon each other and the course o
relationship they continue would determine the future power politics This relationship seems 1o
be one of the most significant bilateral relationships of next several decades Thus this 1s the
right tme (o study the changes under going the present order, the remedies being undertaken 10
preserve 1t and then exploring the possibilities of future world order Many books are availablc
discussing this relationship in some way but they can't be regarded as an academic rescarch;
lhus this research endeavors Lo fill the gap of a comprehensive scholarly study 1n this partrcul.
realm of international affairs Nonetheless, there are mostly singular rescarches either directed o
China or the US. whereas this research endeavors to bridge the gap and give a balanced depichion
of both This research doesn’t take sides rather describes the approaches of both the statws
towards each other Moreover this recommends a theoretical narrative to guide this relatonship

of the century



Research Questions:
1. In what ways China 15 challenging the US supremacy in the Asia-Pacific?

2 What 1s the US response to increasing role of China and how would it sustain 1ts

primacy?

3 What would be the implications for China’s rise on US and the region?

Delimitation of the Study:

The US and China face each other in several parts of the world from Africa to Southern
America and Asia-Pacific Thus, this research would Investigate the course of theu

relationshipirivalry in the Asia-Pacific region

Literature Review:

The Post-American World, offers a provocative though sometimes problemauc
perspective on the changing historical, economic and social landscape of our global world
Zakana argues that the United States 1s now contended with the third great power shift in the
modern era which 15 the rise of the rest The decline in US unilateral power coupled with
dramatic economic growth of non-western countries facilitated countries as BRICs to rise
Zakaria's Post American World offers some useful suggestions for the future of global world
highlighting the necessity for cooperation and collaboration in and across nation-states Howcvo
even with one full chapter on China, the author completely ignored 1f China has any future plan-
to lead the world or influence it Over the years China’s power has increased manifold and now

there 1s a need to re-address the Sino-US relationship in present dynamics Thus this rescarch



intends 1o cover this gap in the book which 1gnored the most credible threat to US led order that

15 China (Zakania, 2008)

Another book World Order Reflections on the Character of Nations und the Course of
History 1s setup in a quest for new global order that incorporates all existing regional orders [he
author believes that the demise of USSR didn’t end the opposition to western liberal ordet
instead 1t 1s still being challenged by new powers and notable amongst them 1s China China 15
destined to object the exiting international order as it didn’t design it and that’s why 1t objects the
international rules He 1dentifies two potential areas of great power competition within Asia tha.
would involve China, one in South Asia and the other in East Asia [t can even resuli In
ideological clash since Chinese Ideology is different to that of west Only Balance of Powe
among rising and existing nations would ensure world stability However this book merely
reflects author's personal views and can only be regarded as a guide to future management o
relations Moreover 1t 1s not a scholarly work, thus this would only used as a supporting literature

for this research (Kissinger, 2014)

A report named Rewising US Grand Strategy toward China talks about that how 1S
Grand Strategy should be 1n the 21*' century that maintains its primacy 1n the global system [his
study recommends such a strategy that balances China’s influence by limiting 1ts capacity 1o use
power. rather than integrating it into the intemnational system It mainly discusses how US should
respond to China but ignores the fact how China would respond to this strategy This repoit

would be used as supporting literature (Blackwill, D R & Tellis, ] A 20135)

In his book On China, Henry Kissinger (2011) offers a framework for future US-Chira

relations by looking back at China’s diplomatic history Kissinger believes that by building



diplomatic institutions. China and the United States could avoid another Cold War from being
played in an important region as Pacific As they both are competing for power as the aspiring
and existing superpowers of the 21st century, thus their relationship 1s central to world peact
The author concludes that relations between China and the USA are likely to remain peacclu
and relatively amicable over the long term However the book 1s more focused on history «
China and how 1t established relationship with US In tracing history the book misses to projec.
future course of relationship between US and China Moreover 1t’s hike an author’s memon

rather than a scholarly work

Robert Kagan (2012) in his book The World America Made sketches a picture of world
order in the wake of reduced role of America as global leader The picture 1s quite alarming 1!
US attempts this super power suicide the world would again return to wars and anarchy ¢
believes this liberal order and its values like democracy and freedom were furthered to all parts
of the world because of economic and military power of the US rather than the respect for those
Itberal values The author 1s loo occupied with the praise of US order that he tends Lo 1ignore the
challenges faced by US in the current age such as one that from burgeoning Chinese power e
doesn’t realize that the US doesn’t hold the same position as it did earlier The book makes o
many generalizations without any substantial proofs thus cannot be regarded as a rescarch

matenal

Another essay explains that American uniiateralism has ended and other potential rivais
pose challenges to its supremacy The era of hegemonic stability is gone and Balance of powc!
now best explains the world structure The research further draws out from power transitic ;
theory, depicting shift from West to the East However the research ends by mentioning rise o

China, ignoring the repercusstons caused by 1ts rise (Debin, Naseer & Amin, 2012)



Acharya (2014) in his book argues that the uni-polar world ts over and the emerging
order would lhikely be ‘multi plex world order’ having unprecedented levels of interdependence
Regionalism would grow, facilitating greater cooperation among states His projection of futurc
world order with increased role of regional bodies remains probable for short run. however ir
long run what would be course of order remains unanswered He seems to 1gnore the thrivirg
economy of China which would facilitate 1ts growing pohitical posture The book 1s neutral anu

has an objec(tve narrative, it 1s neither anti-Amenican nor US-focused

Another book Liberal Leviathan The Origins, Crisis, and Transformation of i
American World Order talks about how US established the present liberal world order, which
has been most successful in providing secunity and prospenty to more people But the American-
led order has been 1n trouble for last one decade and the book discusses several debates on why
this order 1s declining According to author the crisis faced by US 1s that of authonity and roles
within the liberal intemnational order and the reason for which 1s the rise of non-Western states
such as China Furthermore this book advocates that US needs to renegotiate its relationship with
the rest of the world and pursue a more enlightened strategy This book would be used as .

supporting hterature for the research (lkenberry, 2014)

The author argues that China 1s one of the major powers of the world, which continues .o
expand 1ts influence in Africa, South America, and Asia On contrary the western powers face
several threats, crises and problems This change in balance of power and rise of China has
disturbed these westemners, especially their belief that liberal democratic values are universal
seems challenged since China s a non democratic state The author holds a very positive view
the China and believes that major threat from China is that it holds an alternative to the westeir

ideas and beliefs He lurther states that the alhance between China and other countries e



interest driven and not based upon the compatibility of value system. However the author scemrs
too occupied with the idea that China 1s challenging the tntemnational order and trying to rewrite
interational rules to reduce the influence of western powers Although the West’s decline seems
inevitable but the author’s preoccupation with this notion has made him ignore the dependence
China has on those very liberal rules Thus this book ignores the importance of western liberal
system that facilitated the ascendancy of China to this position which 1t holds today (Halpet

2010)

Another book When China Rules the World by Jacques Martin (2009) appreciates the
smart nse of China He argues in his book that China will take over US as world’s dominan
power and subsequently make rules according to its own terms The book explores severa
possibilities that future world will hold domtnated by China The book highhghts the point tha:
the West has so far perceived China nising solely in terms of economics with hitle ympact 'n
political sphere According to author the rise of China will change world in profound ways
China will certainly become a revisionist power, not a status quo state This book will be used as

supporting literature for the research

Another book gives account of China’s recent past and propagates a theory that 1t wi!!
overtake UUS and will become world number | However 1t needs to address the challenges »
faces to keep 1ts rise afloat It highlights several constraints that will hinder *China to dommaic
the 21* century Its authoritaive style of government will prevent by not bringing desired
economic reforms [t talks about the inadequacies that the Chinese state has from political 1o
cconomic sphere Moreover 1t tells that there are bleak evidences of China’s global ambitions
beyond the realm of trade and investment However the book underscores the China’s rising

military and diplomatic might Moreover 1t underestimates the soft power used by China n
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pursuance of 1ts interests abroad and lacks details about China being a concise book ('enbs

2014)

Another book Emerging Interdependence between China and the US Trade and
Technology Transfers talks about the multifaceted relationship between China and US with
emphasis on commercial relations and technology It slates the point that how these relations
have made them both interdependent on each other Since this book covers just one aspect v,

their relationship, 1t would be used as a basis for this research (Mahmood, 2011)

Aarons Friedberg’s (2011) book A contest For Supremacy examines the competitiun
between the US and China that 1s growing in economic and mihitary sphere The author 1s of the
view that this competition 1s not economic or military, rather between two political systems
liberal democracy and one-party authoritaniamism He sounds quite pessimistic because 1f China
becomes a regional hegemon with 1ts own political system intact, the chances of peaceful futute
are bleak However the book 1s more focused on politics and US-China relations and dees not

predict an outcome for the world and the US This void would be investigated 1n this research

Another book talks about the great power competition between China and the US o
supremacy The author 1s of the view that after years of economic development China now looks
Lo wm 1ts economic heft into global power His main arguments are that now China aspires to hc
rule maker. it 15 assertively challenging geopolitical interests of the US This contest will be
played in every arena from controlling seas to rewniting the rules of the global economy At b
same time author identifies the challenges to the Chinesc ambitions, the regional states which are
not ready to live under its influence This book 1s essential reading at the time of great

uncertainty about US’ future and sustainment as central player in the world affairs (Dyer, 2014)

10



Research Methodology:

The study employs both descriptive and analytical research methods Deductive metho!
I1s used to reach conclusions from the data The research employs qualitative method and 1s based
upon both secondary and primary sources of data Secondary sources include Books, Rescarcl
Articles, Documentaries, Newspaper and Journals on these topics Primary sources of data
comprise the proceedings and reports of the parliamentary commuttees It relies on reports of
Congress committees of Foreign Relations and committee on China which are public It
undertakes statistics from official statistic Bureau of China Moreover documents and
testimonies of Nauonal Security Council of US are also part of primary sources of data All thes

primary sources are readily available on the internet
Organization of Study:
The research has six chapters and their focus 1s as under

First there 1s an introduction to the research comprising of salient features of the research
proposal It discusses the objecuves, research questions and methodology of the research

Moreover 1t has the review of literature that 1s relevant to the topic
First chapter 1s the conceptual and theoretical framework of the research

Second chapter starts with an overview of Asia-Pacific, 1ts geo-strategic and geo-politica’
position It explores the significance of region during the world wars and subsequently duriny

Cold War till the present time

Third chapter investigates how nise of China 1s challenging the US It gives an historica

account of China’s economic rise making 1t a basis of the position China holds today [t

11



discusses China’'s economic development. challenges to the US like its proposed Maritime Sils
Road. efforts for Asia Pacific Free Trade Area and formation of AlIB It explores China s
relations with Asia-Pacific states in economics and trade Furthermore talks about China ~
military nise, 1ts strategies and areas in which it contends US Moreover 1t discusses mulitan
cooperation between China and the regional states Moreover 1t discusses the political challenges

posed by China, its alliance network, use of public diplomacy and soft power

Fourth chapter probes the US response to the increasing role of China, how 1t has
rebalanced 1self in wake of increasing role of China It talks about US efforts to rebalance and
curtail Chinese influence 1n the region The strategies adopted by US in Economic. politice-
secunty sphere are discussed in detail separately It discusses US trade relations with the Asie-
Pacific states Moreover, 1t explores military cooperation between US and 1ts regional allies

Lastly, it takes into account US and Japan coherent relations with China

Fifth chapter begins with US-China relations 1n historical perspective, exploring them
through Cold War to present times. It explores the placement of US and China 1n global orde:
their economic relations and military cooperation It explores the implications of China’s rise on
its relationship with US and the region. Moreover the importance this relationship holds for the
world stability and the need for cooperation. It investigates the areas of cooperation (global
security threats and responsibilities, climate change) and how would they balance these between

confrontation and cooperation

Sixth chapter concludes the whole research

12



Chapter 1

Conceptual and Theoretical Framework

This research draws references from (wo theonies, one Organskt’s Power Transition
theory and second the theory of Complex Interdependence developed by Keohane and Nyc
Power transition theory 1s used as basis to show that the current China-US face off 1n Asia-
Pacific 1s actually between a status quo power and a rising power However this does not
necessarily mean that it will lead towards war That’s where the second theory comes into play
suggesting the nature of complex interdependence between US and China that limits their policy

options

Power Transition theory was developed by A F K Organski in his book World Politics 1t
1s explained through the Structural Realism which emphasizes on the structure of world power
The Power Transition theory envisions global politics as a hierarchy of nations with vaning
degree of competition and cooperation There 1s one dominant state, a number of great powers
which are potential rivals to the dominant state and who have a stake 1in maintaining the system
and control the allocation of power resources. Furthermore this system has middle powers
comprising of regional powers with significance n the region but not able to challenge thu
dominant state or the system structure. Power transition 1s the narrowing down of the ratio of
military capabilities between great powers, an even distribution of political and economic
between them Such a situation can lead to war, however the peace can be preserved when there

exists an imbalance between national capabilities of the both (Organsiki, 1968)

A power that 1s overtaking the former dominant power is likely to mitiate a war onh
when 1t 1S5 dissafisfied with this status quo The status quo of the (nternational order 1s thus 4

13



central concept of this theory, because 1t describes international pohtics less marked by anarchs
and more by a luerarchy Thus when a nising state 1s dissausfied with the status quo 1t would trs
to overturn 1l The satisfaction of rising states is measured by two indicators, the increase n
military expenditure and companison of alliance system of dommant power and contendet
Dissatisfied powers strive 1o overturn the status quo by building upon their military capabilitics
and search for allies (hat are dissatisfied as well and share the interest of disrupting the status quo

(Kegley, 2010)

Applying power transition to the current order in Asia-Pacific, we witness that the grovwie
of Chinese economy has been so rapid that 1t would soon replace US, as US itself did in the earis
20th century Moreover China 1s developing upon its mulitary capabilities, disrupting the [ S
military preponderance in the region. Using this analogy we can predict that China’s burgeoning
economic and military capabilities would result 1n its increased political power China's interests
are expanding today in Asia-Pacific which threatens the established rules of the US Ths
research applies the theoretical effects of power transition on contemporary rise of China  Ths
theory 1s just used to draw reference in such a way that the power today s in phase of transition
It doesn't take nto account whether it will lead to war, it just forms the basis that the globay
power 15 1n transition and to understand how to maintain amicable and cooperative US-Chire
relations in order to avoird war Although the theory has been famous for its predictions of wa
the 1dea of peaceful power transition 1s under-conceptualized and under-theorized so far Theie
exist many ndicators that reflect power transition 1s underway and China-US relationship can be
defined as a relationship between a nising power and the established power thorough the power

transition theory

14



US for a very long time remained the dominant power, maintaining peace as theorized by
hegemonic stability theory. Thus China’s rise affects this stability because of power transition
effect as 1t 15 challenging the geopolitical equilibrium of the Asia-Pacific There are several
indicators which reflect that the power 1s 1n transition, for example 1n 1960’s US was world <
leading manufacturing nation, the position now held by China China’s defence spending has
been projected to be equal to US by 2025 (Debin, Naseer & Amin, 2012} Although Chmesc

claim adherence to the doctrine of peacelul rise but there are no guarantees (o it

Simultaneously the Sino-US relationship today 1s 1n stage of complex mterdependence
(Mahmood. 2011} This 1s where the model of *Complex Interdependence’ comes into play It
was developed by Robert O Keohane and Joseph S Nye in the late 1970s This rejects the notion
that the nations are predominant and coherent actors and are always preparing for war Moreover
it rejects force as an effective mstrument of policy and hierarchy of issues in international
politics Challenging these assumptions, Keohane and Nye presented an alternative version o!
Economic Interdependence. This highlights the role of Transnational Actors, nise of Internauona!
Regimes and Institutions and Multi National Corporations (MNCs) who work as transmissior
belts making policies of governments sensitive to each other This model gives a holistic view ol
the world, viewing world as interconnected parts Changes at international level affect all spheics
of countries and when interdependence prevails, countries do not use force in pursuance of their
interests This theory argued that in this era, world 1s becoming more interdependent especially
in terms of economics Thus Complex interdependence 1s the situation where all the actors aic

dependent upon each other including state as well as non-state actors

“Dependence means a state of being determuned or significantly affected by
external forces and Interdependence, means mutual dependence Interdependence

15



in world politics refers to situations characterized by reciprocal effects among
countries or among actors in different countries” (Keohane& Nye, 2001)

Under this mutual dependence, the relationship between actors becomes one ol
cooperation and competition, where policies of one have impact on the other Compley
interdependence integrates both the elements of power politics and economic liberalism It takes
into consideration both the costs and benefits of interdependent relationship (Keohane & Ny.

1977)

Talking about the relationship between US and China, we witness the extent ol
dependence they have on each other, it has become a new manifestation of Realism where the
cooperation between the two 1s 1n hne of securing their national interests Bilateral economic
exchange has created shared interests of both US and China, the more they trade their intcrest
would be to avoid conflict Ever since China opened up to the world and its subsequent joiniry
of World Trade Organization (WTQ), the trade between the two has increased manifold So
despite the presence of 1ssues, economic forces will bring them together and away from conflicts
Moreover the stitutions will play an important role 1 bringing countries together and n
mitigating uncertainties The presence of institutions 1n the East Asia like Asia-Pacific Economic
Cooperation forum (APEC), the ASEAN can keep the conflicts at bay This growth o
institutions and more active role played by China would lead to 1t having a stake in the stabilits

of the existing global order

In wake of this complex interdependence this research explores the chances of peacclui
power transition According Lo the logic of theory, the chances of a peaceful power transition can
enhance 1f the dominant power mitigates the dissatisfaction of rnising states Thus what happers

in Sino-American relations depends on the strategy adopted by US toward China If they both
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rely on assertive policies then the conflict is certain On contrary f US continues policy ot
ntegration of China where they both are interdependent. then there are chances of peacefu.
power transition (Debin, Naseer & Amin, 2012).

This research recognizes the areas where US and China have disagreements, depicting
that the global power 1s in phase of transition Their disagreements are most evident in Asia-
Pacific as mentioned in research At the same ume this research highlights the areas of common
concerns to both which demand their cooperation. With the power n phase of transition and
continued nterdependence between US and China, can US afford confronting the lawer” 1hus
US strategy will be critical in determining the character of the future US-China relationship
How will they balance cooperation with competition and whichever of these two takes lead wil:

determne the nature of future world order.

Both US and China are highly interdependent, at one side their economies are dependent
having tremendous trade and technology transfers (Mahmood, 2011) On the other hand there a'¢
slobal challenges that need a collaborative effort of both US and China, Climate change 1s one
such area that needs their attention. The Climate Change conference held i Paris in 2015 was
only successful because of their efforts Second most prior area 1s denuclearizing North Korea
and to work towards nation building in Afghanistan. Fight against global terrorism necds their
participation, after the burgeoning threat from Islamic State (ISIS) or Daesh Threats to globa
economy can also be spurred by world number one and number (wo economies by working
along other countries Thus in the wake of confrontation, the above mentroned challenges would
become impossible to address The differences between them have long existed but they have
been managed so far But sull there 1s a lot to be done to build trust and understanding ol eacr

other The interaction between their governments today 1s more often than ever before Howevel
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there 15 need to develop people to people interaction as well The year 2016 which has becer
declared by them as Tourism Year, can be used to make exchanges at other levels as wcli
Cultural exchanges, between think tanks, universities, trade and commerce This will definitel
contribute to trust building (Tung, 2016) Thus complex interdependence theory continues 1o
apply to US-China relation, despite the fact that the power 1s in transition, with China

challenging US supremacy in Asia-Pacific.
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Chapter 2

Historical Background

2.1 Introduction

Asia-Pacific 1s an important part of world politics 1t 1s a region where both US and China
face each other directly The US remained dominant power 1n the region in post World War Il
(WWII) period with its role further burgeoning after Cold War At the same ume China has
grown steadily after its economic growth Simultaneously, Japan 1s yet another key player m the
region also an ally of US US has been the most dominant player in the Asia-Pacific with robus
military presence stnce WWII It provided security to many states in the region and acted o«

pacifier for a long ume (Department Of Defence, 2009)

However, this order seems to be in transition now with changes cvident 1n econom..
sphere The nise of China 1s having sigmificant impact on the global power, the gap between LS
and China 1s shrinking with considerable threats to US supremacy in the region The East Avian
region has adjusted with rising China and moved closer 10 1t economically and politically  Toduy
China holds relations with every country and 1s member of several multlateral mstitutions hke
WTO It 1s main trading partner of every country 1n the region including the allies of US ke
Japan and South Korea It has reassured its neighbors not to be threatened by its economic and
political developments Thus these Asia-Pacific countries see potential economic benefits by

collaborating with China in limited military threat region (Kang, 2015)
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2.2 Asia Pacific: Geopolitical and Geostrategic Position

The concept of Asia-Pacific was introduced by Australia, US and Japan in 1960s, to link
East Asia with the Pacific since it excludes important players as US and Australia It1s a diverse
region, with 36 states comprising it makmg 50 percent of the world's population Thus Asia-
Pacific includes US, Austrahia, Canada, New Zealand, China, Tarwan, South Korea, Japan, Notth
Korea and Russia Moreover it includes Southeast Asian countries as Brunet, Myanmar
Cambodia, East Timor, Indonesia, Malaysia, Laos, Philippines, Singapore. Vietnam ang
Thailand The Southeast Asian countries are members of Association of Southeast Asian Nations
(ASEAN) except East Timor It 1s hard to find commonalities tn Asia-Pacific which give 1t
coherence as a region There are several political systems in the region from liberal democracy w
authoritanian political system The economic systems differ too although largely being capitalint
Major Powers hold large influence too, like the presence of US and Chinz as an emerging

economic power, impacting the smaller states of the region (McDougall, 2007)

Asia-Pacific 1s home to several largest militaries of the world, out of which five are allics
of the US under mutual defense treaties Most of the countries are Islands nations, including
world’s busiest international sea lanes It 1s home 1o world’s largest ports, 9 out of 10 [h«
region 1s also highly militanized, seven out of ten largest standing militaries The population ot
this region 1s 2 021 billion as of 2014 The region consists mostly of developing countries with
the GDP of $12 61 tnllion (World Bank, nd )

Military spending in Asia-Pacific has been on increase contrary to the global trend [he
spending 1 2014 has risen by 7 percents and by 52 percents during 2009-2014 (SIPRI, 2013)

The growth has been largely dniven by China. accounting for halfl of it Furthermore there has
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been an increase in spending by S50 percent of Indonesia, Vietnam, South Korea and Philippines

(Ksenya & Prins . 2016)

The strategic significance of Asia-pacific coupled with 1ts economic prowess has led to
increase 1n 1ts importance for the regional and global players Hillary Clinton has rightly called
that in 21% century, world's strategic and economic centre of gravity will be Asia-Pacific Thice
mosl 1mportant straits of the world lie in the Asia-Pacific, Malacca, Lombok and Sunda [ht
Malacca strait 1s the world's busiest shipping lane 1n the region. over 80 percent of oil ang gas

pass through 1t the region 1s flourishing economically (World Bank, n d ) (Kang, 2015)

2.3 Asia-Pacific in World WarI & 11

The region largely remained under the colonial control of European powers Nationalist
liberation movements emerged 1n the region in early twentieth century in number of Southcast
Asian countries that were under the colonial rule Moreover, Japans expansionist ambitions
caused a concern for colomal system, It acquired all the possessions of US, British and Dutch
Southeast Asia However, with 1ts defeat in 1945, the previous colomal system couldn’t be
restored. thus the region took new dimensions Post WWII Asia-Pacific remained centre of U
mulitary power, 1t hosted two major wars of US in Korea and Vietnam Its importance for [~
cannot be understated as 1t provided defense to its western part through its allies in East Asia

Moreover, the region played a room for Cold War containment of USSR (McDougall, 2007)

2.4 Cold War and Asia-Pacific

During the Cold War, major developments took place in the Asia-Pacific The region
remained a battleground for several proxy wars during the decade of 1950-60 Moreover, 1
underwent a wave of decolonization and subsequent regionalism 1n the Southeast Asia during Lhe
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Cold War. The post WWII laid the basis of present day Asia-Pacific The US occupied the
defeated Japan, with the intent to demulitarize and democratize 1t However with the onsei of
Cold War, US position changed In the endeavor of Communist containment, Japan became an
ally of US Subsequently a peace treaty and a mutual security treaty were penned down with
Japan At the same time Civil war erupted in China between Communists and Nationalists. latte:
having US support Consequently, Communist succeeded, proclaiming a People’s Republic of

China 1n 1949 (McDougall, 2007)

During the decade of 1950-60, US and China faced each other directly The Korean W ar
(1950-1953), in which China felt threatened by the US’ support to the South Korea under the UN
authorization. US also positioned 1ts seventh fleet to the Taiwan Strait, threatening Chinu s
position over Taiwan also developing diplomatic relations with Taiwan The region also
witnessed the Sino-Soviet split 1n form of Vietnam War, where they strived for dominance
Meanwhile Japan emerged as major econormic power 1n the region, while depending on US (o

its defense

Efforts for regionalism were undertaken in form of Association of Southeast Asian
Nations (ASEAN) in 1967 Its founding members included Indonesia, Malaysia, Philippines
Thailand and Singapore There was Sino-US rapprochement, in form of formal diplomatic
relations being established 1n 1979 US gave up its recogmtion of Tarwan and accepted Peoples
Republic of China (PRC) as legiumate government This however had implications for Japan,
which had to expand its international role. It reverted to economic diplomacy, becoming active
member of Group of 7 (G7). There was also an emergence of Asian Tigers. South Korea, Hong

Kong. Taiwan and Singapore achieving new economic heights in 1970s and 1980s At the same
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time. regionahism strengthened in Southeast Asia with ASEAN gaining importance These were

the major events n Asia-Pacific during the Cold War (McDougall, 2007)
2.5 Asia-Pacific today

The post Cold War shifts in power came from increased economic and military might o’
the Asia This owes majorly (o the rise of China alongside new actors as Indonesia, Myanmar
Vietnam and Cambodia which emulating China’s export-led growth China’s cconomy anl
military capabilities have expanded with us economy double the size of Japan  China has
developed upon its space development program and advanced cyber security In response lo
China's nise. there 1s increased military spending by regional countries There 1s a surge 1n Asian
institutions, most notable being the Asia-Pacific Economic Cooperation (APEC), ASEAN+3. the
ASEAN Regional Forum (ARF) and Shangha: Cooperation Organization (SCO) China factor
although being significant 1s not the only one, its expanding economy has impact on 11s
neighboring economies. It is a complex web of economic interdependence Smaller states arc
developing bilateral relations with major powers for instance China-South Korea Stratepgtc

partnership works parallel to 1ts relations with US (Wicket et al, 2015}

Despite increased regionalism, the region 1s rife with several outstanding disagreements
like long standing termtorial dispute between China and Japan over the Senkaku Islands
Moreover the nuclear ambitions of North Korea are also a cause of concern in the region At the
same time conflict prevails in South-China Sea due to 1ts multifaceted nature South China Sea 1
a mam trade route for China and other states, nch in natural resources notably oil It has
territorial claims by China, Tarwan, Vietnam, Philippines, Brune1 and Malaysia over the Spratiy

and Paracel Islands China has unilaterally established control over the Islands by undertaking
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land reclamation This has become a bone of contention for all the parties involved with China

versus the rest with tangible US backing (Ksenija & Prins , 2016)

Thus the present flux in power 1n Asia-Pacific owes majorly to the nise of China It 15
evident 1n all terms. economic, military and strategic sphere The power has diffused betwcen
slates, creating new dependencies and sensitivities There 15 increased interdependence between
slates and non-state actors It 1s followed by greater regionalization and cooperation between

states Yet at the same time 1t has resulted 1n surge of non-traditional security threats from Cybe

crime to Chmate Change
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Chapter 3
China and Asia-Pacific

3.1 Rise of China

Rise of China 1s the biggest development 1n the realm of IR since the end of coid wa
China being a Communist country remained aloof from global markets for a long time. Howevcer
the change came with its opening up under the polictes of Deng Xiao Ping Under his leadership
China experimented with the market driven policies rather than being totally determined by staie
These reforms were aimed to induce efficiency of private sector while avoiding effects of
complete hberalization. China’s transition from inward economic model to outward orientation
led to this tremendous economic growth Since 1979 China grew at an average of 8percent and

has become a key market for East and South Asian countries instead US (Kang, 2015)

The details of China’s per capita growth rate are as under

e 1950-1978  Growth Rate 3 percent

¢ Post-1979 Growth Rate 8 percent (Zhu, 2012 )

From 1998-2008, China improved its relations with neighbors n Asia-Pacific hy
engaging them economically and diplomatically despite 1ts military modermzation 1he
proliferauon of US led Free Trade Agreements (FTA), especially the pursuit for TPP led China
to pursue 1ts own FTAs The reforms brought in mid 1990’s by China were characterized by
privatization and hmited role of state China began to participate in international financia,
institutions, becoming a member of International Monetary Fund (IMF) and World Bank n

1980 Moreover 1t Increased cooperation with other countries especially the ASEAN members !
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became a founding member of Shanghai Cooperation Organization (SCO) in 2001 The final
stmulus came from Chima’s accession to WTO 1n 2001 when 1t agreed to orgamizations
regulations related to imports and exports among others It began to undertake other trade relatcd
endeavors like working with ASEAN +3 countries. Moreover 1t began trade with US under firs
US-China Strategic and Economic Dialogue (SED) n 2005 This was in fact recognition of

economic prowess of China by the US (Kang, 2015).

Despite these economic mitiatives, 2009 onwards China became more assertive tow ards J
wide range of issues, especially n 1ts claims of manitime sovereignty in the South China Sca
(Kang, 2015) China’s growth compared to others in BRICS (group of emerging economies) and

other advanced economies of the world 1s shown as under
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China’s rapid rise has given confidence to its leadership and 1t poses several challenges fo US
As of today China has replaced US as the world’s largest economy 1n terms of Purchasing Power
Parity (PPP) PPP 1s the amount of goods and services citizens of a country can buy n 1t Ching
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today holds reserves that are 28 times larger than that of US Talking about China becoming
number one and overtaking US as largest economy of the world, Allison Graham (2015) gncs
around 20 idicators To mention only a few, China has surpassed US in all 20 of them
becoming world’s number one manufacturer, exporter, trading nation, holder of US debt 1 DI

destination, holder of foreign reserves

3.2 Chinese Role in Asia-Pacific

The shift of power to the Asta-Pacific comes from China’s economic rise, military and
technological advancement China’s importance n the Asia-Pacific has been on increase where
previously the US was the main trading partner. It has become an important export partner, with
ASEAN becoming dependent on China Several factors contributed to 1t including geographical
prosimity of China with the Asia-Pacific nations Apart from Trade, China have large scaic
investments In the region. ranging from infrastructure and commodity sector  Infrastructura
mvestment has provided China with improved transport links and increased influence 1n the

region (Ksenija & Prins, 2016)

3.3 Chinese Trade Relations with Asia Pacific States

China’s increased soft power influence in the region is because of its economic power | h
holds substantial influence over other nations China's major investment imitiatives include
s Announcement of development bank with its fellow BRICS nations (o assist developing
economies
o Silk Road Economic Belt and a Mantime Silk Road project collectively referred as Onc
Belt, One Road (OBOR)
e Announcement of Silk Road Fund to improve trade and transport links 1n Asia worth $40

billion mm November 2014
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e $51 | billion for infrastructure development n Pakistan was announced 1n April 2015
now known as China-Pakistan Economic Corridor (CPEC)
e Launching of Asian Infrastructure and Investment Bank (AlIB) in 2014 which aims at
funding infrastructure projects in Asia (Wayne. 2015)
The establishing of AIIB 1s a great foreign policy achievement for China against the opposition
of US Fily-seven countries became the founding members of this bank including many Wester »
allies of US in Asia and Europe This soft power move by China would mncredibly enhance 1 »
image and strength n the region thus undermining US policy All these are challenges for L &
policymakers to deal with on prionity basis The notion of rising China has become a reality after
it has launched several above mentioned imitiatives

3.3.1 FREE TRADE AGREEMENTS (FTA)

China today has entered into several FTAs with the countries in Asia-Pacific In 2010 China
signed a FTA with ASEAN later developed into ASEAN +6 (n 2011 to include Japan, Indii
Australia and New Zealand This mitiative came 1o be known as Regional Comprehensine
Economic Parinership (RCEP) in 2012, with negotiations starting 1 2013 This 1s seen by somc
as counter move to US led TPP which excludes China and includes 11 other regional countrics
(Wayne. 2013)

3.4 Military Challenges in Asia-Pacific

China ncreased 1ts military spending and began a military modermization program 1n 2015 10
extend 1ts mihitary outreach by establishing overseas bases China’s military 15 ranked world
number 2 out of 126 countries (SIPRI, 2015) US remained the largest military spender ull 201
and accounted for 34 percent of total, while China accounted for 12 percent In 2013 China spent

2 06 percent of GDP on military, a 9 7 percent increase from 2011 Geographical remoteness
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puts US 1n a disadvantageous position vis a vis China, especially n areas in vicimty of China
China has gamed considerable advantage and threatens US air bases, its air superiority and
aircraft carriers 1n the region 1f this continues, China will dominate the Asian region in terms of
military superionity (Rand Corporation. 2015)
China’s anti-access/area denial (A2/AD) military strategy poses challenges to US It himy's
US options to interfere mihitanily, threaten or actual use of force This encompasses investments
in long range cruise and ballistic missiles Moreover 1t involves advanced Integrated Air and
Missile Defense (IAMD) systems and submarines These systems aim to deny entry of attache
in the region Morcover the nvestements of China in Cyber, electronic warfare, missiles. navs
and surverllance are all threats to US, thus restraming its role in the region (CSIS, 2016)
Chinese Naval build up 1s able to project power as far as Westem Pacific along wuth
}iﬁ'alms of building ‘blue water navy’ operating in the Indian Ocean The China has to protect s
?"_sea lanes and its aggressive philosophy 1s claimed to be in line with US naval strategist Alfred

. Thayer Mahan Mahan argued for the control of the sea and a great navy to ensure nation.

~\
\\prospenty (Kaplan. 2010).

Moreover China's has started seeking confrontations with its neighbors over the South
China Sea The South China Sea dispute 1s of territory and sovereignty over the Sea and its two
Islands Paracels and Spratlys claimed by a number of countries These Islands are large's
uninhabited but possess great natural resources South China Sea 1s also a major shipping rour
(Gill & Huang. 2010) China claims a large portion of temtory defined as ‘nine-dash” territon
and has undertaken construction of artificial 1slands extending the range of its navy China s
claims are rejected by Vietnam and Philippines on grounds of geographical proximity Brunc

and Malaysia also make claim over the area (Q&A. South China Sea dispute, 2015} This all
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activity has alarmed the regional states who happen to be the allies of US threatening its
supremacy 1n form of conflict over freedom of navigation Although China’s claims have been
rejected by the International Tribunal in Hague, yet these dispules hold all the potential 1o
become bone of contention between US and China Although US 1s in no position to claim
sovereignty over the sea but advocates freedom of navigation and maritime security n thy
region US has sigmficant secunty, political and economic interests at stake 1f one of the above
mentioned contingencies occur (Glaser, 2012) However, China needs to clanfy its milian

posture and dispel fears about 1ts nse by clanfying 1ts neighbors and US

3.6 Emerging Trends of Chinese Relations a threat to US

Pohtically. Chinese president Xi Jin Ping 1s considered most powerful leader since Deng
Xioping's time, having high belief in himself He steers the political leadership at that historical
time when the country 1s in transitional phase To make China powerful he believes i all sorts o
economic reforms even regulating markets against the liberal market model advocated bv the
West He believes n aligming the domestic needs with that of foreign policy, by pursuing an
acuvist foreign policy maximizing its security and economic interests This naturally will aftec
the global order with greater role for China and new relationship with US He sees potenti,
value 1n cooperating with the US making a win-win situation for both Thus it 15 upen US how

its |eadership aims to deal with China under X1 Jin Ping (Johnson, 2014)

President X1 Jin Ping announced the Common Security Arrangement for Asia that Asia.:
Affairs should be managed by the Asian people He furthermore added that the people of Asia

have capability and are wise enough to strengthen cooperation He said

“When 1t comes to Asian AfFairs, they should fundamentally be handled by the
people of Asia, when it comes to the problems of Asia, these should be lunda-

30



mentally managed by the people of Asia, when 1t comes to the security of the
Asia, 1t should be upheld by the people of Asia” (X1 Jin Ping, 2014)

3.7 Conclusion

China today has accumulated enormous power in economic, diplomatic and militars
sphere It affects the US influence in the region and weakens 1ts alliance system Asia-Pacifiv
countries have increased economic dependence on China, thus undermining the role of U'S
China’s military power and assertiveness increases 1ts delerrent capability against US Chinese
vision to strengthen itself and gamening substantial say at international level threatens US Chme
has sustained high economic growth In the region and has deepened its economuc ties with Asia-
Pacific states Moreover, China has started projects as New Silk Road which will furih
contribute to burgeoned ties with Asian, European and Middle Eastern countries ‘This wil
include infrastructural projects, trade intensification with increased Chinese influence This holas
all the potential to rival US led imuiatives as Trans Pacific Partnership (TPP) Morcover the
support provided by European countries as founding members of Asian Infrastructure and
Investment Bank (A11B), comes as a major blow to US when it tumned it down AllIB aims 1o add
to infrastructure investment in Asia along with Silk Road Imtiative !n nutshell, nise of Chire

threatens US 1n several ways altering the balance of power in the Asia-Pacific
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CHAPTER 4

US Curtailment Policy in Asia-Pacific towards China

4.1 Introduction

Shifts in global power have reasserted the importance of Asia-Pactlic The countries o
the region have become important players in the world economy and pohtics Although US has
maintained presence in the region since WWII, but burgeoned importance of region requires
more active US policy to deal with new trends Several factors demand US attention from the
nise of China to the economics of the region The nise of China has brought an important play et
in to the regional tandscape Its growing mulitary threatens its neighboring states which are
dependent upon China for theirr economy China’s attempts to secure itself have created
situation of secunity for the regional stakeholders Thus US 1s confronted with a challenge 1o
revaluate 1ts policy towards China as 1ts earlier policy of integration in world economics resulted
i current rise of China Another notable factor that needs US attention in the region 1s a need for

mululateral cooperation (Sutter, 2013)

US' Asia-Pacific strategy has been one of the central diplomatic strategies, 1t acted as .
balancer n the region for a long time, with the countries having a market in US [t mamntained 1.
presence by making alliances and mamntaiming military presence Since beginning US has
pursued three interests in the region First 1t sought protection of its people and allies, seconds
tried to expand trade and economics Lastly 1t propagated universal democratic norms Thus n
pursuance of these US has tried to prevent rise of a regional hegemon and continued this pohics
nll the end of Cold War China’s assertive policies once again have led US to divert 1ts atiention

back to this region The threat from China ts multidimensional at one hand are its mitiatives hic
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AlIB. on the other hand are global moves such as that of IMF to add China’s currency to 11-
reserves of major global currencies With the US’ economic influence dwindled, it has becomne
hard for US to admimster the regional secunity There are number of issues that threaten regional
security like South China Sea 1ssue and Taiwan crisis 1n which US arms sale to 1t have been 4
concemn for China. US' allies are pursuing individual defense guarantees instead of the US led
security cooperation. Especially in the wake of rising China, US allies as Japan and South Koreu

are concentrating on their security needs (Xiaosong, 2011)

US in Asia-Pacific 1s expeniencing what Paul Kennedy nghtly called, the costs
outweighing the potential benefits of the extension, especially in the period of economic dechne
However. this doesn't mean the detachment of alhes from US, as they regard high importance to
their relationship with 1t Asia-Pacific’s strategic stability highly depends upon how US anu
China manage their relationship Although US’ alliance network persists in the region but ns
leadership 15 under question The soft power of China has overtaken that of US which orwe

worked 1 terms of promotion of democracy, human rights et al (Xiaosong, 2011)

4.2 US Policy

In order to deal with the above mentioned threats, Obama administration launched the
Rebalancing strategy. which aimed at expanding bilateral and mululateral cooperation between
US and the region Rebalancing was intually called the ‘Pivot 10 Asia Strategy’. the area defincd
under 1t 1s from India to New Zealand and from Pacific Islands to Japan and Korean Penmnsula
Rebalancing in the Asia-Pacific began in 2011 with the purpose to intensify the already existing
role of US in a geo-strategically important region Rebalancing reemphasized the need to wotk

closely with its alhes to mantain regional secunity and harmony (Campbell & Andrews, 2013)

33



President Obama while adressing the Australian Parliament remarked that

“As the worlds fastest growing region and home to more than half the global

economy- the Asia Pacific 1s crtical to achieving my highest priority As

President, | have, therefore, made a deliberate and strategic decision as a Pacific

Nation, the US will play a larger and long term role in shaping this region and its

future, by upholding core principles and close partnership with our allies and

friends” {(Remarks By President Obama (0 the Austrahian Parhament, 2011}

Rebalancing revolves around three areas, Securnity, Economic and Diplomatic Aficr
years of engagement in Middle East, this i1s a reemphasis on Northeast, South Asia and
Southeast This 1s a reassurance to nising threats in the region in the form of assertive China I
aims at enhancing US politico-military and economic cooperation with the region The first
priority 1s given to strengthening the alliance network that are basis of engagement in the region
Moreover, the policy aims at improving relations with emerging powers in the region Sustaining
a robust relationship with China 1s a big foreign policy challenge for US, which 1s 1n greate
interest of all regional stakeholders To this endeavour, US-China have launched scvera
mitratives including the Security and Economic Dialogue (S&ED) In addition 1t focuses or
economic development in the region alongside including diplomatic elements (Campbell &
Andrew, 2013)

The most significant change after the Rebalancing strategy 1s in the form of moving 1>
military back to Asia-Pacific This includes military deployment to Austrahia, Pmlippines and
other regional partners ready for integration Economic aspects include expanding bilateral and
multilateral economic cooperation 1n the region The focus largely remains on Trans Pacific
Partnership (TPP) Diplomatic engagement entails mtensification of diplomauc activism
strengthening alhances of US, deepening relationships with the existing partners (Sutter. 2013)

US secretary of state Hillary Clinton remarked in November 201 I, that 21 century will

be ‘Amenica’s Pacific Century’ and the region requires US to handle 1ssues such as ensuring
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freedom of navigation 1n the South China Sea In this situation US-China competiion would he
detrimental to global economic growth, thus they need to cooperate It was further clarified that

US wants 1o forge a network similar to Transatlantic built in 20" century (Reuters, 2011)
4.3 US Trade Relations with Asia-Pacific

Southeast Asia 15 a region which 1s deeply integrated economically, Association o
Southeast Asian Nations (ASEAN) has progressed well here ASEAN s a Full Dialogue Partne:
(TDP) of US, with trade holding around US $206 billion Another cooperative setups ol US i
the region include ASEAN Regional Forum (ARF) and Expanded Economic Engagement (1 )
with the ASEAN (Campbell & Andrew, 2013)

TPP 1s however a new addition into this partnership under which US aims to negotisic
with Pacific nations and bring them into single trading commumity TPP initiative began in 2005
under Asia Pacific Economic Cooperation (APEC) meetings and after a decade of ncgotiations
the TPP agreement was finalized in October 2015 It was signed on February 4, 2016 between
US, Japan. Vietnam, Malaysia, Singapore, Australia, Bruner, Mexico, Canada, New Zealand
Chile and Peru TPP represents 40 percent of the world GDP with the aim to impose strict rules
on intellectual property rights, state owned companies, investment and government procuremen’
This deal seems to have far reaching repercussions on pohtical sphere, mamtaining L%
hegemony in the region (Kelsey, 2013)

The TPP encompasses rules and regulations which are more advanced than the W10
negotiations Moreover the presence of strong economies hike US and Japan has raised the
stature of this group The purpose 1s to link trade. economy and investment with labor laws and
environment protection This comes as a revived Regionalism in the Asia-Pacific, with not only

economic but also politico-strategic significance that could disrupt the regional harmony and
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status quo Although 1t needs to be ratified and subsequently implemented in order to bear 1s
fruits, yet 1t 1s a vital step of US rebalancing in the Asia-Pacific (Pamintuan, 2015)
4.4 US Military Cooperation and Strategies in Asia-Pacific

US maintains its military presence in the Asia-Pacific through its US Pacific Command
(USPACOM) It 1s one of its six geographic combatant commands n charge to integrate 1 &
Ammy, Navy, Air Force and Marine Corps within the area to achieve US national security
objectives US through its PACOM and other agencies safeguards its interests and of 1ts allies
The purpose 1s to enhance secunty cooperation, peaceful development and deter aggression
collecuively (USPACOM.nd)

US holds strong military ties with its regional allies, Japan, Austrahia and South Korea
New Zealand and the ASEAN states ASEAN Defence Mimsters Meeting (ADMM) 15 ¢
cooperative setup of US with these countries [t has an agreement with Australia, which allows 1t
to use 1ts military base at Darwin [t also has defense agreements with Vietnam over maritime
cooperation, US-Indonesia Defense Comprehensive Partnership 1s yet another milestonc
Defense cooperation with India 1s also a part of Asia-Pacific Strategy, which includes mantume
cooperation In the Indian Ocean, Malacca strait and the South China Sea US has alliance with
Japan, Korea and Guam where 1t holds 1ts military bases which have preserved the security in the
region In 2014 US signed a Bilateral Enhanced Defense Cooperation Agreement (EDCA) with
Philippines, providing 1t a legal framework to undertake military construction This provides 1 N
with additional bases to operate from and an access lo South China Sea Moreover 11 has
deployed Ballistic missile defense in Japan boosting its mussile defense capabilities in the
Northeast Asia Japan already hosts the largest US forces than any other country Hawaii 1s home

to USPACOM Head Quarters. Guam’s importance 1s rapidly increasing US military spending 15
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as much as the combined spending of whole world, located In Asia-Pacific to be moved

anywhere required (SIPRI Yearbook, 2010)

Under the Rebalancing US has taken resolve to increase its military presence, by shiftirg
60 percent of its naval assets to the region by 2020 (Panetta, 2012) Moroever US endeavours 10
strengthen military ties with its regional allies, Japan, South Korea, Australia, New Zealand and
the ASEAN states US aims to invest in future capabililes relevant to security in the region and
developing already developed capabilittles Moreover to maintain an operationally resihient anc
sustaianable regional force Al the same ume it aims to balance cooperation and competition

with China (CSIS. 2016)

However, Rebalancing 10 the Asia-Pacific actually led to the decline in security assistance
to the Southeast Asia rather than strengthening it Overall assistance fell by 19 percent since 2010
with only Myanmar, Vietnam and Laos recerving larger than before US allies in the region
Philippines and Thailand also experienced a fall in assistance Maritime assistance for Southeas
Asian states began only 1n 2015 helping to maintain freedom of navigation However, Middle .awt
and Europe remain the prionty regions for the US Aid to Southeast Asia fell by $34 5 mull:on
while to Middle East and North Africa (MENA) region 1t rose by $1 3 billion from 2010 to 2015
US assistance to MENA was fifty times and to Europe three times more than that to Southeast Asi.

in 2015 (Rebalance.nd )
4.5 US and Japan Coherent Relations with China

Rise of an indigenous power as China n the Asia-Pacific has boosted integration in {oim
of China-ASEAN Free Trade Area, largest after North American Free Trade Area (NAFIA)

However, 1t has also worried the ASEAN that China might establish its own rules in the region
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declining them a say m them ASEAN at the same time have interdependency with Japan, whicl,
has been trying to re-position itself in the region Moreover, the US-Japan Alliance also adds w
Japan’s role in the region Japan holds a considerable influence over East Asia due to 1
economic strength [t holds the potential to further deepen the economic interdependency 1n the
region Thus administration of the region requires joint efforts of all three, China, Japan and US
This 1s where the Comptex interdependency plays in. It 1s 1n the interest of all three to cooperate
with one another Moreover. the ASEAN can benefit more by all three of them rather than
picking sides keeping in mind the nature of dependency they have All three have a common
cconomic nterest among them The trade dependence between US and China will compel the n

to take actions 1n the interests of all (Xiaosong., 201 1)
4.6 Conclusion

Threats from nising China will continue to be a strategic challenge for US in the coming
times The Rebalancing is a reassurance to rising threats in the region n the form of assertne
China 1t bolsters the importance of region for the US national interests but still a lot needs to be
done The strategy revolves around Secunty. Economic and Diplomatic rebalancing to the region

with moving US mihtary back to Asia-Pacific

China remans skeptical of US ingress in the region m wake of its Rebalancing Strateg:
While Japan 1s supportive of it keeping 1n view its terntorial disputes with China over East Chira
Sea ASEAN, which are economically integrated with China, but disturbed by 1ts activities ova
South China Sea are supportive of US role as a balancer in the region Asia-Pacific today ko
transformed into an area of cooperation and competition for regional as well as internauone!

players
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Upcoming US presidential elections would determine the fate of this rebalancing and
relationship with China Harshness in this relationship would be detrimental to regional and
global peace US Rebalancing policy needs continuation and would hhely be continued 1n wakt
of Democratic candidates victory as 1t was actually launched by then Secretary of State Hillais
Clinton Trans-Pacific Partnership (TPP), an important component of Rebalancing needs 10 be
sustained, which Republican candidate Donald Trump believes needs renegotiation US alhancs
in the region need a continued update so they keep their trust in US Thus in order to have
political will in the regional landscape, US needs to keep up its geo-ecconomic and military
position in the region Guaranteeing the security n the region would demand more than ju~
addressing rather resolving the outstanding 1ssues Moreover, Rebalancing which 1s morc
focused on military side will have 1t hard to cope with China’s strategy which revolves around
economics When China’s economic clout globally is challenging long established US presence

across the world
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Chapter 5
USA-China Relations

5.1 US-China Relations Post WWII

Economic relations have largely dominated the US-China relationship. however the roi
played by US in East Asian security landscape has competled China to respond US remainced o
pre-dominant mihitary power of the region since WWII and tensions between US and China date
back to the communist victory in 1949 During Chinese Civil war, US supported Nationalists as
legitimate leadership of China The Korean War 1950 brought China and US into direct conflict
However conflict subsided while US continued its support to Nationahsts and China was bus
with changing domestic environment (Cultural Revolution) The relationship resumed in 971
after secret visit by National Security Advisor Henry Kissinger to China, followed by a visit by
President Richard Nixon This came as a major policy shift from earlier policies towards Chin
The conflict diminished after two countries signed agreements on number of 1ssues and led 1o
establishment of Economic and Diplomatic ties Secunity alliances estabhished by US were alwo
secen as guarantees to China during Sino-Soviet spht and the reservations over Human Righ's
were overlooked by US The differences over Taiwan were resolved when US switched
diplomatic recognition from Taiwan to People’s Republic of China (PRC) in 1979 Ihi
eventually led to the increase in trade between two which was less prior historically 1The
relations underwent a phase of divergence after the Tiananmen Square massacre in 1989
tniggering a series of confrontation Staruing from granting of visa to Taiwanese President by US
China’s missile tests near Taiwan and bombing of Chinese embassy 1n Belgrade by Americans in
1999 all contributed to the estrangement of relations However with the accession of China 10

WTO n 2001 and 1ts rise as economic power, all the political 1ssues subsided Now the Sino-1 &
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relation started to be based around economy and China became a responsible stakeholder n

world affairs {US Relations with China (1949- Present))

5.2 Economic Relations

Economic 1s central (o US-China relationship, the trade between two states quadrupled
since China’s accession to WTQ in 2001 China’s economic relations with US began with U S-
China Strategic Economic Dialogue (SED) 2005 in recogmtion of China’s economic prowcss

{Kang, 2015)

China today 15 fastest growing US export market, however US supports ecenomic
reforms within China to ensure sustainability for itself and global economy It demands moving
economy away from exports to one based on consumer spending Moreover there have been
demands to move towards a market driven exchange rate Both have advocated their own
versions ol Free Trade Agreements, with US actively pursuing Trans Pacific partnership (1PP)
This led China to pursue its own FTAs with regional states hke 1ts ASEAN-China Free lrade
Area 1n 2011 Moreover China agreed to Regional Comprehensive Economic Partnership
(RCEP) in 2012 with ASEAN, Australia, India and New Zealand (US Relations with China

2015)

There are several mstances where China has overtaken US economy, for example US was
the leading manufacturing power in 1960°s, now replaced by China Moreover, China's defensc
spending 1s predicted to be equal to that of US by 2025 However, China recently faces economic
slowdown afier exports falling consecutively for seven months and recession depicted in cight

business indexes (National Bureau of Staustics of China, 2016)
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At the same time, US-China economic relations are more ntertwined today than cvin
before China 1s US’ second largest trading partner and market for exports This interdependency
requires China to realize that it has a stake n this system which facilitated 1ts ascendancy to the
current position With greater economic power comes greater responsibility for preservation o

system US-China relationship needs to be managed under its S&ED program (Motrnson. 2015,

In order to ensure continued cooperation, China should pay heed to US demands ol
moving lowards market driven exchange rate, mncreasing access to Chinese markets for 1S
businesses. developing transparent regulatory regime and integration of China into rules-bascu
nternational economic and trading system The future regional stability 1s dependent upon the

smooth functiorung of this relationship (US relations with China, 2015)

5.3 US-China in Global Order

Chinese leadership today challenges the US interests in several areas China s the larges:
military and economic power of the East Asia. however this doesn’t make 1t a sole regiona,
hegemon Tensions between China and 1ts neighbors 1n Northeast and Southeast test US resolye
on security guarantees in the region Under the leadership of Xi Jinping. China’s neighbors hayc
been antagonized on a number of 1ssues This compels US policy makers to tum their focus
towards geopolitical implications triggered by China’s nise (US Relations with China, 2015)

Whitle at the same time there are several areas that demand close cooperation of US ard
China Apart from economic interdependency, both China and US have mutual interests tha
require their close cooperation Both work together 1n all intemmational arenas UN, G20, AP1 ¢
and East Asia Summit on varied issues, including Energy, Education, Transparency and
combating corruption These all require high attention of both US and China to be managed
(Cossa et al , 2009)
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5.4 US-China and security threats

Non-traditional security threats such as climate change and energy secunty deem US-
China cooperation Although they require multilateral efforts, yet bilateral cooperation betweer
China and US would be central in resolving them Chmate Change requires concerted
collaboration of both US and China Both the countries are largest emutters of greenhouse gascs
and share a number of common interests, responsibilities and challenges Cooperation in this
area would be an important focus of US-China relations They already have 1n place a framework
of cooperation including ten-year Framework for Energy and Environment cooperation Bo't
US-China realize the importance of this 1ssue and lead from the front evident in form of the
effort put into Pans agreement Both have taken several measures to build chimate resibien.
economies and are working alongside other countries to curb climate change effects and 10
promole clean energy Bilateral cooperation is expected to broaden through US-China Climate
Change Working Group US took the lead in adopting standards relaung to coal fired powcr
plants, while China 1s strengthening 1ts low carbon policies and checking projects with high
emissions These jomt efforts by both US and China will set a precedent of partnership on 1ssues
of global concern (US-China Jomnt Presidential statement on Climate Change Washington D (

2016)

Another challenge 1s that of nuclear proliferation, especially from Democrauc Republic
of Korea or North Korea (DPRK) Both US and China believe in Nuclear free Asia-Pacific 1h «
resulted in tighter sanctions on North Korea’s nuclear proliferation China can use 1ts leverage
over North Korea to make them realize importance of denucleanization Iran deal was a success

only because China was on board with US Nuclear security also demands attention of both [n
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the fourth Nuclear Security Summit both US and China declared their commitment to reduce the
threat of nuclear tcrrorism They recognize the need for strengthened international cooperatior
agamst nuclear smugghng Thus the Sino-US cooperation 1s essential to denucleanzing North
Korea along with other members of Six-Party Talks including Japan, South Korea and Russia
This clearly is a stage of complex interdependence in the region (US-China Joint Statement on

Nuclear Secunity Cooperation, 2016)

5.5 Future Prospective of US-China Relation

The Asia-Pacific today 1s more dynamic than ever, with the competition between majol
powers intensified China-US relations are also concerned with the number of issucs from
chimate to the 1ssues of proliferation in the region The Asia-Pacific today holds two parullc!
systems due to US-China rivalry One system 1s based around Economics, dominated by Chinu

While the other 1s secunity dominated Asia-Pacific led by US (Feigenbaum, 2012)

Mearsheimer believes that China will act in same way as that of US and will iy 10
dominate Asia-Pacific much as US dominates the Western Hemisphere However 1t will nol
pursue military superiority, but dictate the rules through use of soft power Making comparisons
of current power transition with the Cold War scenario between US and USSR, we witness tha
China’s stakes are limited to the extent of Asia and do not threaten European powers Thus they
wouldn't play any considerable role in containing China alongside US  Moreover US and Chiny
have no 1deological clash like it was the case during cold war The differences between the o

remain but they are not that great which can lead to clash (Mearsheimer, 2010)

Economy will remain the prionity for both US and China as witnessed by presence ¢

parallel economic systems in the region US led Trans Pacific Partnership (TPP) competes with

44



the Chinese Regional Comprehensive Economic Partnership (RCEP) The contents of both the
agreement are almost similar including trade 1n services, goods, intellectual property, investment
competition and dispute settlement. The absence of China from TPP and US from RCEP raie
the speculations of competition between two powers If the purpose is actually enhancing trade
as proposed through these agreements, then they shouldn’t be exclusiomist The economic risc of
China can only contribute to regions growth 1f they work 1n umison as continuing rivalry will

curtail 1ts economic boost (Mearsheimer, 2010)

The future of Sino-US relations must be of ‘co-evolution’ with both safeguarding thes
interests 1n mutual cooperation and competition framework Relations between US-China shoulu
be non zero-sum US should not demand changes from Chinese stale, ranging from democracy 1o
economic reforms The cost of such demands would be high Although there’s no historica
precedent of cooperation between a democracy and an autocratic regime, but long terr

cooperation between US and China will endure {Kissinger, 2011)

Thus nature of future relationship between two should be ‘Realist’ about those areas whicn
are beyond resolution and ‘Constructive’ about areas that can be resolved through pohuical
negotiations Increased interdependence would compel them to maintam status quo and avoud
conflict This will entail collaberation on 1ssues of common concems like climate and ¢ybur
security by managing their underlying differences Thus relationship will range from cooperatine
to collaborative or competitive al certain times Cooperative scenarto seems most likely 10
prevail due to high level of economic interdependency among US and China The chances 1o
armed conflict are highly unlikely in the coming decade despite China’s assertiveness As

conflict 15 not in their interests and would be disastrous However the chances for accidenta
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armed collision between the two or their allies can lead to unmanageable crisis Il not controlleu

(Rudd, 2015)

Action and Reaction between US and China will prevail Concerns about Chinese behay o
led US to rebalance to Asia-Pacific and adopt a role of security provider lts allies support "
miltary presence, Japan for instance s militanzed today compared to its de-mihtartsed
constitution Thus there’s a shift in its policy and a convergence of nterest between Japan and
US against China These rcassurance efforts by US provoked China, which responded with s
own policy to link Asia with other parts of the world under 1ts OBOR policy Mantime silk routc
as 1t 1s called, aims at connecting Middle East, Europe and East Asia CPEC 1s also a part of th »
grand plan hnking Gwadar in Pakistan to Kasghar, China’s western part This action and
Reaction seems to be the new norm, with both countries checkmating each other but nal
switching sides (Blackwill & Tellis. 2015)

The 1ssues between US and China require effective communication for ther
management For that matter both the countries need to develop people-to-people retationship .
enhance mutual understanding Student exchanges, travel programs are a common phenomenon
but need to be developed further Business councils have to come along to support each other ~
investment Third party can also be resorted to for peaceful resolution of disputes (US Relations

with China, 2013)

There 15 a need to build “Pacific Community” in which all the states including US, Chinu
and other regional states participate This will generate a common sense of purpose and need fo
collaboration Although pressence of multiple trade frameworks contributes to multilateralism n

the region but these should not be mutually exclusive (Kissinger, 2012)

46



Chapter 6

Conclusion

The relationship between US and China 1s a complex one., with ties between both
deepened at all levels and the nature of relationship 1s both cooperative and antagonistic b
relationship 1s not bilateral anymore and has become global in nature, requining cooperation on

wide range of global and regional 1ssues

China today holds a central position 1n geo economic and strategic architecture of the
region It 1s a main stakeholder and 1s in stage of complex interdependence with other regiony!
actors Contemporary China 1s a main trading partner of all its neighbors and principal trading
partner of US The impact of its economic might on military, technological and strategic sphercs
cannol be underestimated China has adopted assertive position in East Asia challenging 1he
status quo led by US making allusions to power 1n the phase of transition This economic powti
being translated into military power 1s not an unusual phenomenon So the US or the worlv
shouldn't be surprised as in how to respond to What China does today was done by 1S
previously, in fact every country does so in an attempt to dominate China’s geopohiticy
situation drives 1ts military assertiveness. as 1t 1s entangled by several countries with a histor ¢
rivalry, Russia, Japan, South Korea and other US allies in 1ts South Thus 1t’s not wise 1
consider every military move by China as antagonistic, as 1t will naturally lead to hoestilities
China needs to widen 1ts economic base before modermizing mulitary, since its nise was due o
economic revolution and not because of military assertiveness Moreover, staying unbound by
world rules or bringing forward altematives 1s not advisable for China This just adds fuel to the
fire of competition kindled 1n the region Demilitarized region is in the 1nterest of all regional

stakeholders and confrontation between US and China would be unsetthng for the world
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economy This requires multilateral resolution of outstanding territorial 1ssues and preventing

bifurcation of the region

Chinese aspirations for regional hegemony are met with skepticism by the regional states
thus limiting 1ts role merely to a super power status, not a hegemon China has developed 11~
military power and economy and has estabhished relations with all the regional states and 1s theu
main trading partner China makes claims of peaceful rise but all the regional stakeholders ho'd
reservauons on 1t Only shared understanding of each other would ensure stability 1n the region
Moreover. the yardstick of economic size and military spending are not enough to assumc
China's assertive ambitions However we need to fook nto 1ts intentions and beliefs regardiny
other states to get a clear picture There 15 a need 10 build “Pacific Commumity’ which generates ¢
common sense of purpose and need for collaboration Although regionalism prevails n

pressence of muluple trade frameworks, but they are mutually exclusive

The US Rebalancing strengthens its alliances and contributes to stable security of the
region It facilitales cooperation and establishes regional institutions to uphold international rulcs
based system At the same time 1t lays down framework for expanding and deepeninc
relationship with China through dialogue For this purpose the annual US-China Strategic anu
Economic Dialogue (S&ED) comes handy as it reflects breadth of US-China relations and
importance for cooperation This somehow disproves that US and China are in stage of strategic
nvalry The S&ED has potential to become a benchmark of bilateral relationship and to review
intemational developments. Areas of mutual Interest and areas of differences can bo

constructively managed by through this forum
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There 15 a convergence of interests between US, China and Reglonal stakeholders
notably Japan Japan supports US’ military presence in the region and has militanized itscl!
While 1ts economy overlaps with China, creating convergence and interdependence between
them Thus cooperation will endure alongside confrontation and the way regional states sort oul
the regional leadership, ther understanding about each other’s goals and intentions and what
thev do 1o prevent conflict will determine the stability of the region China today 1s engine o
world economy, it experienced a growth rate of over 8 percent for thirty years, which shghtly fell
to 7 percent So n such an economic aura, last thing that China would want 1s a conflict An
cconomucally strong China 1s better than a weak one which has shared interests with the west and
1s a vital partner 1n world stability Multiple players will hold the reins of power in the Asic-
Pacific Although China’s role can’t be understated but others actors are also present Role ot
ASEAN and Japan cannot be ignored which will definitely impede the way of Sino-US nivain
Collectivism and cooperation 1s the way forward 1n the region where there 1s complex

interdependence among all stakeholders

Both China and US need to be more transparent in their policies especially the mihitary
ones The election 1o US presidency brings an opportunity to renew 1ts policies Since 2016 15 the
election vear, the results will largely shape the future Sino-US relationship In order to deal with
China, US needs a pragmatic policy and need to accept China’s influence in the Asia-Pacific
This would focus US policy away from mulitary conflicts towards areas that require cooperatio

US can only match China's influence through non-mulitary tools of soft power

Asia-Pacific’s stability and security 1s dependent upon the nature of relationship betweu
US and China There 1s a need of actual cooperation between the two, while Chinese politica!

economic and foreign policy influence continues to grow Action and Reaction between US and
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China will continue. with each side checkmating the other Thus Power transition 1s only limied
to the regional level, as China 1s focused on its domestic consolidation and 1s sticking by thu
international rules Moreover, there remains a possibility of Chinese power undergoing
downward trajectory by its slowing economy and domestic problems This will be fruitful for the
status quo to prevail in the region  The responsibility lies with both China and the US to find 2
way forward by balancing military power as well as competition in the realm of economy wheic
they are both mn stage of interdependence Since economy 1s a non-zero-sum arena, thus
providing room for cooperation Both US and China need to opt for power sharing arrangemen

at regional level and create a security community by involving other regional stakeholders
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