







































































state-level panel data They attribute that as a country develops its pollution level to
increases, pollution decreases as the threshold GDP is approached, and then starts to
Increase again as country’s income continues to increase. Such findings can prove
significant as they arise the concerning question of whether pollution level begins to
decrease in real sense when threshold level is approached or whether the pollution is

merely exported to poorer developing countries.

Similarly, some studies show the presence of U-Shaped EKC. The
documentation of U-shaped EKC suggest that the developed industrialized countries
which have already crossed threshold level an additional increase in their per capita

income result in degradation of environment .

On the other hand Yandle at el (2002) argues that increase in per capita

J‘

income without institutional reform is not enough for the existence of EKC. The
upgrading of the environment quality with high level of income is not automatic but it
depends on government policies and reforms in the institutions. Actually at higher
income level, for betterment in the environmental quality is demanded by public and
resources also become accessible for it. Strict government policies, institutional
reforms and the perfection and smooth functioning of markets all have to play their

role in the improvement of environment quality.

However, Arrow et al (1995) argues EKC would seem to be wrong if pollution
level increases once again at the end because o f the increase in income and

consumption of the population at large.

Suri and Chapman (1998), on the other hand argue that on global scales there

is no net reduction in the pollution. Rich countries have a tendency to export the








































































































































