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Agency'is a relation baseal upon all express or i!0p1ie(l agreema,lt whereby
oae person is authorisetl to act for another in busj.ness transactions, with
thirtl persons rvhich means a delesation of authority and lnplies a trust
or confi aleoc e reposeal in the agent. (1)
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Agency is feuncletl on s contra.ct either il t5, I $, ,J-::+ JsrJ,
erpresseal or implied by vvh:i- c h one of ?ne parti ed confides to the other
the uanagement of some business to be transacted in his nane or oa his
account anai by which the other agress to d.o the business and renaler Qn

account of it. (2)
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' U. c--1, . clr-l lil | ,"4 s . iE;\ t C- ,:. Ur"^.i i ,+
A n]!gc3g't is a person eml)loyed to do any act for another or
to rcprosent anotlrer in dealings rvith third persons(1)

: ., r- tiJ I j &si

rlr- <l.ll '.r:' ll..-7G c, l1t ri ;.r tJ l j! a=-u l oio.j

. oiV l; 
"L5, 

I ;i tal a;i .rJl . r IAYI A-:-

As bctween the lrrincipal ;rnrl tllird persons any nCrson may become

an a.gent, but no person uho is not of thc age of rrra jority and

of sounrlmin,l can br:come itn agontr so.rs to be responsiblc to

his lrrinciJral :rccording to thc Jrrovisions in that bchalf h(:rein

containr-'d ( 2)
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Where Acts are done b), one l)i,rson on bch.rlf I I \
of anotheri but without his arrth,rri ty trc nray 

t 

"' 
'l{1 i't lJl,t-:; 9

elect to ratify or to disown such acts. If he ratifies them,
the same effects wiLI f olloii as if they trad been 1r^rf'ormed by his
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l{hen a lrincipal rna-l< es an agent do soriethinq, v*rich is unlawfu1, the
act of the agent becomes unl arvful . (4)
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1- The Contract Act S. 29 Q) A.I.R. t95t orissa7F-
3- A.r.R. 19lo sind. 9(DB) 
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An authority ls saltl to be expressetl vrh en it is given by worda

spoken or written. In authority ls salcl to be implleil r,lh en lt la
to be inferretl from the circumstances of the case, anal thinge spoken
or writeerr, or the orilinsry course of rtealings, nay be aecounteal for

eircumstanc ea of the ease.( 1)

I L- . I (.J.i-=r f l,.vl ii,:.- G-:. Lr:-i L*rl J-J-.-J| ,1.2-L:: ;.- t,*- 61 AJLJI L-t

J,--_- ts;tL-.! j * f1.,.t;i o=t-, ,,- ,i --t J-' J.-lt u)t cs-.,"1 -i
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An agent having an authority to do an act has authorlty to ilo ever./
Iawful thlng vihich is aecessary in ortler to do such act. An ageat havlag
autbority to carr? ab hrsiness has authority to do evert larrf\rl thlog
necesrsary for the pulposer or usuaJ.lt clone in the court of conaluctlng
such businesa. (Z)
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ority is that the sale nust be for the best prtce (2)
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.f,a ageat can seJ.l onJ-y goods he is authorisled to se1l. He
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{lhere the term of an

execution thereof by
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agency for sale has expireal, a sub8equent
the agSent is invaJ-l d unless the tern has
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Agent is bounal to conaluct the buslness of his principal accorcling
to the ilirections given by the principall or ia the absenc e of arry

such directions, according to the custom which prevails in doiag
busiaess of the same kincl at the plac e lvhere the agent condluets

suoh busiaess. 1Yh eo the agent acts otherwhise, if any loss be

sustainetl, he rmrst make it goocl to his principalr and if ant proflt
acorues, be mrst ac count for it- (t)
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Agent is bound to conaluct the business of his principal aecording
to the clirectloas given by the principall or ia the absence of arrf
such clirections, according to the custon which prevails in tlo lag
busiaess of the same kind at the plae e rntrere the agent contluctg
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sustainetlr he mlst mal( e it gooct to his principal, arrd if ant proflt
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Where there Is an express or implied contract that the agency
should be continued for any period of time, the Principal must
make compensation to the a.gentr for any previous revocation or
renunciation of the agency without sufficient cause(1)
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